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GENERAL INFORMATION
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5. SlengBasl. eurud), CFecitemes—2.
Bankers

1. SBI, IF Branch, Chennai -2

2. SBI, Treasury Branch, Chennai-6
3. Andhra Bank, Chennai — 2

4. Canara Bank, Chennai — 2

5. Syndicate Bank, Chennai — 2
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c. Stoneware Pipe Unit
Vriddhachalam, Cuddalore Dist.
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7. 10B, Secundarabad, AP
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10. ICICI Bank, Nungambakkam Br. Ch-34
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LUMIGSTHTGEHGH&HTa Sinfleiiil
Weireuqpid Qjvnissmer GunGsTsTaIZNETs. SlpHTH Holnsm o HimaearsSsr 43-sug gy am® CUTEISHE WSS LD, eretor.735,
Sjevorsvorm &memev, GlgsiTemeor—600002 stearm (pseuflullgister HimieuersHsr Lfey IwiensSHn 30-12—2019 Hhis Slipsmioiwsrm
mevorLIS60 12,00 weufl&@ BenLGumi eTsiTm @lssirepeuld Yyiladiy geflssiuBhEns.
STHTT600T S{eVI66V :
1. 31.03.2019 gy EmEHLET igalmLBES Y ETHSSTET QUSSHIsSHT &ms, sSafldmaeuiliu’L gysmubd womib G
SOTES, IbS HTaTETNETETUTOTET MECSTMS SHeusE alourSsTer 95 GMS5sS LLLLpsHSnear SenfleamaLTaTiasT LHoILD
G semilsmasgimns smeaaflsr smegisaer g Siuamammni Gubm, HMIS CST6TEb60.
gewfl&emawmenflesr 2erdl i voriid:
2. etreumid SiorerSamsLll LflFdSg), LmhnsgI Garm gjwag) wrmphiseaflsrilCuT e sramysmr Siorearons HanGammniseb.
" semlsmegimnssmeaanflsr 19-08-2019 gyib mrefl'. CA.V/ICOY/ gl mr@k), TNCEMT (1)/1269 etsotm sTevorgmmi6irem
JEUTSHEHDLL  SpFSHe aumTuNISS gmenu U  aummumpesT Lhmn  HubsmarsEnsE 2 Lul®, 2019-20 gyib
BSlwurerhissmer geflsmatsi o mmemwmer Lwsm &g, Qeuai Gy whmin Cemear aifl gy Suaimamn FhH ClsieigL s,
slLULgwimer Semfl&samanstisemer Smeurarisst R.S.J.V. 9|GamdlGulev (Bmsucriuge) ereor. MD1019) BimisuersSing emumil
2,50,000/- (emumi @rewr@® @olssg mousmuind LIGL) aYRGUSDE, BnaarsSiar Qe 9efl&HsluLsmD ereTm
Siumefllssliu’ 6 Glgerepald @amse| gaflssiLbhiEns".
Sy gjeiee :
3. Weireu(mLd Siomargmsll LMFeSa) mnSgLGarm gjsag) rmphisaflsTiCLIT e sTsmrer Siomsmrors HanCanyissb.
"genfl&mas@uw ufibgmrssamm womid 20139y oymr® Hneemsst & LSS 148 gy 19fe) wbmd 2014 gyib gy eer
Beuehiser (HenflEamas wHnid Seflsamaswren) afHssT gCsmid &L lupsHsTer LIHNRIGH Mg SSNSS SHCLTmSL
omisLd ol gyfuamsrig, BmeearsHar QuISGSETHMT GU eUUSMeliGSTm 2019-20 g AHUTETHSESTS,
BniesrsHer oL ssailene seanflGamawreryrs Hufssi L e, @hHu L' LS saurssissT e egissh Gaig 27969
i 2 mlleort  eTeiTemenTes - GEmeTT(HleTaTRIHLD, I SH&allme SEUSSTIISS Osmfle GCEluapLTSL  SmamarigeT. 6T,
UTeTTQITRIS T D]eUITS Eh& S, 2 suoTemLowTer Lwemretse, GFuai Gluy wHnh CQUIEHES&S I Gamea eufl gy &uninemn
FHOSLMGIL 6T, auphis Geustmgw 2erglund epumil 50,000/— (emumil gugmuird wCHh) & @HeED eem Siomaflésiul G
@6 epeuid Netrellemaey geflSasiLGSME!"
CGuaid @Ess Siumarssng - fiu gwag efmramer QFwmaigald gafiushE ComaliL &g  gmearsg CFL&marLLD
CunGsmetsTald, ImaTss BLalpsms ahi&san fnaarsHar QusEETsT GuailnE IjmuSusilEsiuGin womnin E)ser
epould gyindlieflssin’ L Glger Siomsflsesin’ L gi.
4. Netteu(mld Siomersemsll LMFSg) LTHnSSIL G gjwag) rmpkiseaflarmGur s srgmemr Siorerors HamnGanmigsen.
Smeoureriser R.S.J.V. & 9CsrdGsv gL LiLpwrer smfll&mswrart gauisEnseE Qb saflsmesgmnss Hiarssdsr
smifley uHed SUMTGFIHH LOHPID I CaTsmear AYRIGSNGES 2aSlunrs s Higors e5.10,000 (emumi ugssTufln Wl (Hib)
(uflsn (Hiz60) 201819 g1 gy aiTeNE PhIGMSTS SinraflssiubEns.

Qus@missT Guaildr oymemiLly
@b : Qsiramenr Ga.al. wrefigys, G).9y.11.)
BrsT : 27-12-2019 GLosomeuoTemio @IS ESBT
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1. Gl LSS0 sangs0sTanm®h arssafliliusng 2 Memwwerer o mirnflean @meur, JamsSE LUSHors LHomsT ey Hidsg,
IUHEG Llons aurssaflse o flamwwersrat gyeumt. uglemer, 2 mLlamTe @lHéEe Goustmew Jeuuidsens.

2. ugleomsi Ligeuld 66Ty @levemTSHSILL Hl6ToTl.

3. 2013 gy el Emeushger L gHar 102 gy Kflalihdlemmis, &L gdHd iy i Ggmrumsr aflanmsmers
Qsflell&Hn allorss Msms, @SgIL e @meursaLILL (HisTorsl.

2013 gyid oyevor(® Himieuenaiger &L Ssir 102—gy 10 KiflefihSemriis, allerés gflsma.

@\erid 6TenT—3

L &8 aflme Gemflsmawnamyre @zmfle Qeluamn @hSu U LS SaussTamsdr Himaem e sE0 Qe 102522 gy
2 minleor sTevoremeverds QEmsvET(HsTeTRHLOTSIL Sl(HeuTaTiasT. SHeuTarTigst. 6T, LUTeRTOIEISEET Ijauiser, LSS Yre Nnilss
&L Lemerseflsir L, 2019-20 gyib HFumeori&sTs SGeton . WwHmid SO S mrSs5sH erLiursr fnaarssar I ssailmead
sausGsaflsr semfllEmaemu  CuplsmTugnsrs HUlssILGLEDE, @USEETSMT G, 29-05-2018 gsm KoL Cubn
I|5@IemLiL 283—-618) & L' L SH0 UsSefSgieTaTg). Sinrarssa gjeflsgiersreury earhid Biismruilseiu L gi.

I &sallmeng SaflsmaeunaTheE aupns Gosmmew omfusSnE 2014 gyin oyemr® Himeemsdar  eldseflsr
(emlisms womid  Feflsmaursrigst) 14-gn  efldulldrue, uhiGgTisammn Usreflngs] aphisiu  Gestmigw|6Targ).
I|B&lemTis, Silomsri, Lflfamarssrsaln, QULSMSSTSEMD 2 Miiflmrigsr (psr massLbEnsl.

@\eurLd 6TeUT—4

PGt Guelsr ufibgimuilsaruy LhiGSTTTssT 28-12-2018 gjsiTml KoL Oubm 4208 gy eTH CUTGI&HS LSS0 & meureris sir
I|GaTAGWL s gjeuisemar 2018-19 gy id 9 eompM&Tenr &L LiLgliTer Seufl&mswmerigsearts ern.1,50,000/- eardluig g er Bflsss).
ah0sTmss sansHa saflsmasgimn switiu CaiallsErse Miursin udd oafliugne L lugwrer semflésmureartssir
I Gourgmer ayhiSushsrs ep.10,000/- Asmflowamns siLamors Csmiullmhseart. @QusGariser @i 26-12-2019 sy
BoLOupn 294eug s LLSH0 g smar ayhigusne ufligor Gelgerms. sarGo, @SSiommrd ukiggmriseflsr
eUSN&ESTS sumnilssiuGEnsg.

BuS@ BT LHDLD Wpselomer Bmeursl Lssfiumemseflsir LHmE

@5 SiurarsHe, Honeuearsdar anscaTm @WESESHMD, W Huwmer EmarsiumfiuTer b, T EnemLLL
2 mellernigEb fSlamsuis gag KD aumsuils CSTLILmLILITSST Jj6T g LIDNIEHLILAITSET {6060rT.

@6oid : Qstremenr PusGETsT Guelsr gymeTiiLiy
mreT : 27—12-2019 GCa.0f. wreflgrer, @).op.L1.,)

GLoeumetTemL @IS G EIT

NOTICE TO SHARE HOLDERS

NOTICE is hereby given that the Forty second Annual General Meeting of the members of Tamil Nadu
Cements Corporation Limited will be held on Monday, the 30th of December 2018 at 12.00 Noon at the
Registered Office of the Company at No.735, Anna Salai, Chennai — 600 002 to transact the following
business.

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Statement of Profit and Loss for the year ended 31st
March 2019, the Cash Flow Statement for the year ended 31st March 2019, the Balance Sheet as at
that date and Reports of the Board of Directors and the Statutory Auditors and the comments of the
Comptroller and Auditor General of India, thereon.
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2. Fixation of Auditors Remuneration:

To consider and if thought fit, to pass with or without modification(s) the following Resolution as an
ORDINARY resolution.

“RESOLVED THAT consent of the Company be and is hereby accorded for the payment of
remuneration of Rs.2,50,000/- (Rupees Two lakh and fifty thousand only) to M/s. R S J V &
Associates (Firm Registration No. MD1019), T. Nagar, Chennai - 17, Statutory Auditors, besides
reimbursement of actual travelling and out of pocket expenses plus applicable Taxes for the FY
2018-19 subject to other terms and conditions laid down by the Office of the Comptroller and
Auditor General of India in their letter No./CA. V/COY/TAMIL NADU, TNCEMT(1)/1269 dated
19.08.2019

SPECIAL BUSINESS

3. To consider and pass the following Resolution as an ORDINARY resolution with or without
modification.

“RESOLVED that the remuneration of Rs. 50,000/-(Rupees Fify thousand only) in addition to
reimbursement of actual travelling and out of pocket expenses plus applicable taxes, payable to
M/s M. Pandurangan, Cost Accountant, holding membership no.27969 allotted by the Institute of
Cost Accountants of India, who was appointed as Cost Auditor of the Company for the financial year
2018-19 as recommended by the Audit Committee and approved by the Board of Directors of the
Company, in terms of Section 148 of the Companies Act, 2013 read with Companies (Audit and
Auditors) Rules, 2014 (including any statutory modifications or re-enactment thereof for the time
being inforce) be and is hereby ratified”.

“RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to
do all acts and take all steps as may be necessary, proper or expedient to give effect to this
resolution”

4. To consider and pass the following Resolution as an ORDINARY resolution with or without
modification.

“RESOLVED THAT the payment of Rs.10,000/- (Rupees Ten Thousand Only) (Plus Taxes) to
M/s.RSJV & Associates, Statutory Auditors as professional charges for preparation & suggestion of
management replies given to C & AG preliminary comments in addition to his remuneration of
Rs.1,50,000/- (plus applicable taxes)forthe financial year2018-19 be and is hereby approved.”

o o . By Order of the Board
ace '- ennal (K.V. MURALIDHARAN, I.A.S.)
Date :27.12.2019 Managing Director

NOTE:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy and vote
instead of himself. The proxy need not be amember of the company

2.  AProxyformisenclosed
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3. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets out
details relating to Special Business at the meeting, is annexed hereto.

Explanatory Statement under Section 102 of the Companies Act, 2013
Item No.3:

The Board of Directors at their 283rd Meeting held on 29.05.2018 have approved the appointment
of M/s G.Sugumar & Co, Cost Accountants, holding membership no. 102522 allotted by the Institute
of Cost Accountants of India to conduct the audit of the cost accounting records maintained by the
Company for the year ending 31st March 2019 as per the directions issued by the Central
Government and the remuneration was fixed as given in the resolution.

As per Rule 14 of the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the
Cost Auditors is to be ratified by the shareholders. Accordingly, the resolution is placed before the
members for consideration and approval.

Item No.4:

As recommended by the Board, Shareholders at their 42nd Annual General Meeting held on 28-
12-2018 approved appointment of M/s. R.S.J.V. Associates as Statutory Auditors and fix their
remuneration as Rs.1,50,000/- for the year 2018-19. In the C&AG balance sheet audit, AG has raised
preliminary comments to the statutory auditors and they responded to the C&AG preliminary
comments. Hence, the Statutory Auditor has charged a professional fee of Rs.10,000/-. The same
was recommended by the Board in their 294th meeting held on 26.12.2019. Accordingly the
resolution is placed before the members for considerations and approval.

Interest of Directors and Key Managerial Personnel:

None of the Directors and Key Managerial Personnel of the Company and their relatives is
concerned or interested either financially or otherwise in this resolution.

By Order of the Board
(K.V. MURALIDHARAN, I.A.S.)
Place : Chennai Managing Director
Date :27.12.2019
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UL (heTermeot.
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3. Guwevrenit (P&A) o muiileri
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Blop@is@h, Gsmflogimp, plslsgmp, FHMIESP® wHmLd amsgimp, eiullued wHoibd
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OarLibg sulallmsdluemwr Seursailar LTI GFesmen Ldley Glguidleameni.

Bus@eaim @uwallhars
Ca.ail. (pyeflgyer, B).ey.L.,

Quib : Gearamen Guoevreiens Buid @it
Brer : 26-12-2019
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TAMIL NADU CEMENTS CORPORATION LIMITED

To DIRECTORS' REPORT

The Shareholders,
Tamil Nadu Cements Corporation Limited

The Directors have pleasure in presenting the Forty Second Annual Report and Audited Accounts
of your company for the financial year ended 31st March 2019.

1. FINANCIAL PERFORMANCE

Particulars 2018-19 2017-18
(X. in Lakhs)

Sales 48594.65 47400.26
Other Income 571.33 631.02
Total Income 48865.97 48031.28
Operating Expenditure 47682.53 48029.68
Finance Cost 70.92 125.87
Gross Profit/Loss after interest but before depreciation 1112.52 (124.27)
Depreciation 385.94 421.60
Net Profit (+)/Loss(-) 726.58 (545.87)
Less / Add : (a) Prior Period Adjustment Expenditure (395.98) (4642.40)

(b) Bad debts written off 0.00 0.00
Net Profit(+)/Loss(-)after adjusting prior period expenses 330.59 (5188.27)
Less : Provision for Minimum Alternative Tax 0.00 0.00
Net Profit / Loss After Tax 330.59 (5188.27)

The Company made a profit of Rs.330.59 lakhs during the financial year 2018-19 as against

the loss 0f Rs.5188.27 lakhs in the previous year.

2.DIVIDEND

Though Company made a profit of Rs.330.59 Lakhs during the FY 2018-19, the Company
could not declare dividend for the current financial year as the accumulated loss continues to

prevail.
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3. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

As there was no such unclaimed Dividend as at the closing date of 9th year, the provisions of
Section 125(2) of the Companies Act, 2013 do not apply.

4. OPERATIONS

The unit / Activity-wise performance are :

i) Financial Performance: (Rs. in Lakhs)
Particulars 2018-19 2017-18
A. Cement Division
1. Alangulam Cement (126.03) (444.91)
2. Ariyalur Cement 652.23 | (4444.92)
B. Sheet Division
1. Tamil Nadu Asbestos Sheet, Alangulam (83.53) (201.28)
C. Pipe Division
1. Tamil Nadu Asbestos Pipe 0.00 0.00
2. Stoneware Pipe Factory (30.48) (47.77)
D. Corporate Office
1. Interest Income 0.00 0.00
2. DRDA 0.00 (95.92)
3. Amma Cement Supply Scheme (81.60) (49.38)
Total 330.59 | (5188.27)
ii) Physical Performance ( in Metric Tons)
Particulars 2018-19 2017-18
Production Sales | Production Sales
A.[ Cement Division
1. Alangulam Cement 80235 81430 75260 78050
2. Ariyalur Cement 469875 468847 416892 421312
B.| Sheet Division
TAMIL NADU Asbestos Sheet 0.00 88 0.00 86
C.| Pipe Division
Stoneware Pipe Factory 0.00 449 595 1104
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Performance of Alangulam Cement Unit:

During the year, the unit produced 80235 MT of cement as against 75260 MT in 2017-18 and
incurred a netloss of Rs.126.03 lakhs as against a netloss of Rs.444.91 lakhs in 2017-18.

Performance of Ariyalur Cement Unit:

During the year, the unit has produced 469875 MT of cement as against 416892 MT in2017-18
and earned a net profit of Rs.652.23 Lakhs as against a loss of Rs. 4444.92 Lakhs in 2017-18.

Performance of Tamil Nadu Asbestos Sheet Unit, Alangulam:

During the year, there was no production at the Unit and incurred a net loss of Rs.83.53 Lakhs
as againstthe netloss of Rs.201.28 Lakhs in 2017-18.

Performance of Stone Pipe Unit, Vridhachalam:

During the year, there was no production at the Unit and incurred a net loss of Rs.30.48 Lakhs
as againstloss of Rs.47.77 lakhsin2017-18.

Trading Activity — Sales thru AMMA Cement Supply Scheme:

The Company has handled 835770 MTs of Cement through Amma Cement Supply Scheme
on trading which has incurred a net loss of Rs.81.60 Lakhs during the year as against the supply of
862373 MTs of cement and net loss of Rs.49.38 Lakhs in2017-18. The loss incurred in 2018-19is due
to implementation of GST, wherein the difference in tax rates amounting to Rs.0.46 per bag has been
absorbed by the Company.

5. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH
THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

There were no material changes and commitments affecting the financial position of the
Company occurred inthe financial year 2018-19.

The information pertaining to conservation of energy, technology absorption, Foreign
exchange Earnings and outgo as required under Section 134(3)(m) of the Companies Act, 2013
read with Rule 8(3) of the Companies (Accounts) Rules, 2014 is furnished in Annexure and is
attached to this report.
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6. PROJECT UNDER IMPLEMENTATION
Capacity Expansion of Ariyalur Cement Works, Ariyalur:

As part of the growth plan, TANCEM is executing an Expansion Project to enhance the
present capacity of 5,00,000 MT per annum to 15,00,000 MT per annum at an estimated capital outlay
of Rs.809.00 Cr. M/s. L&T Company is executing the project since May 2016. It is expected to be put
in operation by January, 2020.

7. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANGAEMENT POLICY OF THE COMPANY

The Company does not have any Risk Management Policy as the element of risk threatening
the Company's existence is very minimal.

8. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

As part of the expansion project at Ariyalur, as per MoEF clearance No.J-11011/83/2014-1 AlIG
dt. 08.09.2017, TANCEM has been required to earmark Rs.2.5% of the total cost of the project
towards Enterprise Social Commitment. The spend during the year 2018-19 was Rs.4.57 Crores.

9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013

There were no incidences of loans, guarantees or investments made by the Company under
Section 186 of the Companies Act, 2013 during the year under review and hence the said provision is
not applicable.

10. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

There are no materially significant transactions with related parties during the year with
Promoters, Directors, Key Managerial Personnel or other designated persons which are potentially
conflicting with the interest of the Company at large. None of the Directors have any pecuniary
relationships or transactions vis-a-vis the Company. Accordingly, the disclosures of Related Party
Transactions required under section 134(3) (h) of the Companies Act, 2013 does not arise.
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11. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS

The explanations / comments made by the Board relating to the qualifications, reservations or
adverse remarks made in their reports by the Auditors and the Practicing Company Secretary are
furnished in Annexure and is attached to this report.

12. DIRECTORS

The following changes have taken place in the Board of Directors of TANCEM since the last
Annual Report (2016-17):

The following changes have taken place in the Board of Directors of TANCEM since the last
Annual Report (2017-18):

During the year under report by the Orders issued by the Government of Tamil Nadu the
following Directors were appointed:

Thiru. S. Manohar, appointed as director representing PWD, Thiru. M. Chandrasekar
appointed as director representing TANGEDCO, Tmt. D. Sabitha, IAS re-designated as Chairperson
cum Managing Director, Thiru.N. Muruganandam, IAS as Director representing Industries
Department.

During the year under report by the Orders issued by the Government of Tamil Nadu the
following were ceased to be the Director:

Thiru. R. Jayasingh, as director representing PWD, Thiru. T. Velmurugan as director
representing TANGEDCO, Thiru. K. Gnanadesikan, IAS Chairman and director representing
Industries Department.

13. BOARD MEETINGS AND COMMITTEE MEETINGS

The Board met 7 times during the financial year and the intervening gap between any two
meetings was within the period prescribed by Companies Act, 2013 and the Audit Committee met 2
times during the financial year.

24



o3 (G GHOT L Njl & 600 &

SOPHT® FGIDEIL 6D BN)IMETLD
2018 ~ 2019

14. PARTICULARS OF EMPLOYEES

Declare that none of the employees drew remuneration of Rs. 60,00,000/- or more per
annum and Rs. 5,00,000/- or more per month during the year under Report as required under
Section 197(12) of Companies Act, 2013.

15. INDUSTRIAL RELATIONS

Overallindustrial relations in all the Units during the year was cordial. The Directors are pleased
to place on record their appreciation for the valuable contribution and unstinted efforts made by the
employees for better performance and growth of the company during the Financial Year.

16. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint Venture or Associate Company.
17.DEPOSITS

The Company has neither accepted nor renewed any deposits during the year under review.
18. DECLARATION OF INDEPENDENT DIRECTORS

The Independent Directors have submitted their disclosures to the Board that they fulfill all the
requirements as stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify themselves
to be appointed as Independent Directors under the provisions of the Companies Act, 2013 and the
relevantrules.

19. STATUTORY AUDITIORS

In terms of Section 139(5) of the Companies Act, 2013, the Comptroller and Auditor General of
India appointed M/s. R.S.J.V. & Associates, Chennai - 17 as Statutory Auditors of the company for
thefinancial year 2018-19.

21.COSTAUDITOR

Pursuant to Section 148 of the Companies Act, 2013 read with the Companies (Cost Records
and Audit) Amendment Rules, 2014, the cost audit records maintained by the company in respect of
cement is required to be audited. Board of Directors had on the recommendation of the Audit
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Committee, appointed Thiru. G.Sugumar, Cost Accountant, Chennai-02 to audit the cost accounts of
the company for the year 2018-19.

21. SECRETARIAL AUDITOR

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has
appointed Thiru. G.K.Ramakrishnan, Practising Company Secretary to undertake the Secretarial
Audit of the Company for the year 2018-19. The Report of the secretarial audit is annexed herewith.
There was no disqualification observed by the Secretarial Auditor in his Report.

22. CONSTITUTION OF AUDIT COMMITTEE PURSUANT TO SEC.177 OF THE COMPANIES
ACT, 2013.

Inthe 288th Board Meeting held on 14.03.2019, an Audit Committee of Board of Directors was
re-constituted. The scope and terms of reference of Audit Committee has been amended as
mandated by Act. The composition of the Audit Committee is given below:

S.No. Director Status
(h Dr.G.Natarajan Chairman
(i) Director representing Finance Dept. Member
(iii) Thiru P Krishnamurthi Member

23. CONSTITUTION OF NOMINATION AND REMUNERATION COMMITTEE PURSUANT TO
SEC.178 OF THE COMPANIES ACT, 2013

In accordance with the provisions of Section 178 of the Companies Act, 2013 the Nomination
and Remuneration Committee of Board of Directors was constituted. The composition of
Nomination and Remuneration Committee is given below.

S.No. Director Status

(i) Director representing Industries Department | Chairman ofthe Committee
(i) Director representing DRDA Member

(i) Dr.G.Natarajan Member

(iii) Thiru P Krishnamurthi Member
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24. DIRECTORS' RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 134 (3) (c
)OF THE COMPANIES ACT, 2013

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board
hereby submitits responsibility Statement:-

a) Inthe preparation of Annual Accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

b) The accounting policies adopted are consistently followed and the judgements and
estimations made are reasonable and prudent so as to give a true and fair view of the state of
affairs of the Company at the end of financial year and of the loss of the company in that period.

c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities.

d) The annual accounts were prepared for the financial year ended 31 March, 2019 on a going concern
basis.

e) The directors have devised proper systems to ensure compliance with the provisions of all applicable
law and such systems are adequate and operating effectively.

25. COMMENTS AND REVIEW OF THE ACCOUNTS BY THE ACCOUNTANT GENERAL

The comments of the Comptroller and Auditor General of India under Sec.143(6)(b) of the
Companies Act, 2013 on the accounts of TANCEM for the financial year ended 31* March, 2019
furnished by the Principal Accountant General, Tamil Nadu is attached to this report.

26.INTERNAL COMPLAINT COMMITTEE

As per the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013 & Rules made there under, the Company has constituted an Internal Complaints Committee (ICC) and
following are the members who possess experience in social work and legal knowledge:-

) Experienced women employee, Presiding Officer
(i) Senior Manager (P&A) Member

(ifi) Manager (P&A) Member

(iv) One lady member - representing NGO Member

The Committee met regularly and there were no complaints referred to this Committee during the year
under review.
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27. APPRECIATION

The Board with pleasure recorded its appreciation for the assistance, co-operation and support
extended to the company by the various Departments of Govt. of Tamil Nadu viz., Industries Department,
Finance Department, Rural Development and Panchayat Raj Department, TNCSC, TWAD Board, PWD,
TANGEDCO, Geology and Mining Department, Banks, Dealers and other related concerns. The Board also
placed on record its appreciation for the positive response received from the Private Cement Manufacturers,
Company's valued customers and thanks them for their unstinted support. The company is grateful to all
employees and contract workforce for their exemplary performance, co-operation and sincere services
rendered during the year. The Directors also placed on record their appreciation for the successful operations
ofthe Units and to the Stockists and Consumers for their sustained supportto Arasu and Amma Cements.

For and on behalf of the Board
K.V. MURALIDHARAN, |.A.S.
Managing Director

Place : Chennai
Date :26.12.2019
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G K RAMAKRISHNAN
Practising Company Secrotary
15, FIFTH TRUST CROSS STREET
MANDAVELIPAKKAM
CHENNAI 600028

Email: gkr1852@gmail.com

Phone: 58408 41389

FORM NO.MR-3
Socrotarial Audit Report
FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2019
[Pursuant o Section 204(1) of the Companies Act, 2013 and Rule No. © of tha
Companies (Appointment and Remuneration of Manageria! Personnel) Rules, 2014]

To,

The Members

Tamilnadu Cements Corporation Limited
735, Anna Salal

Chennai 600002

| 'have conducted the Secretarial Audil of the compliance of applicable statutory
provisions and the adherence 1o good corporate practices by (hereinaRter called the
Company). Secrslarnal Audit was conducted in a manner that provided me a
reasonable basis for evaluating the corporate conducte/siatutory compliances and
EXPIERSING my opinion thereon

Based on my verification of books, papers, minute books. forms and retums filed
and other records maintained by the Company and also the information provided by
the Company, ils officers, agents and authonized representatives during the conduct
of secretarial audi, | hereby report that in my opinion, the Company has, duning the
audit penod ended on 31" March 2018 complied with the statutory provisions [ested
hereunder and also that the Company has proper Board-processes and compliance-
:Emar;zm in place to the extent, in the manner and subject to the reporting made
ereinaftar:

| have examined the books, papers, minute books, forms and returns filed and other
records mamntamed by Tamilnadu Cements Corporation Limited (TANCEM) for the
period ended on 31" March 2018 according to the provisions of
I The Companies Act, 2013 (the Act) and the Rules made thereundes

ii. The Securities Contracts{Requlation) Act, 1956 ('SCRA') and the rules- made
thereunder Al
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Ned Appdicable to the Comprny

iil. The Deposiones Act, 18986 and the Regulations and bye-laws framed
tharaundar

Not Applicatde re the Canparny

iv. Foreign Exchange Management Act, 1599 and the Rules and Regulations
made thereunder to the extent of Foreign Direct Investment, Overseas Direct
Invesiment and External Commercial Borrowings;

Nt Appdicebde fo the Compaeny

v, Tha following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1882 ("SEBI Act’) 1o the extent applicable to the

Company: -

a. The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011,

Nor Applivatle vinee the Compary's shares are not lisied

b. The Securites and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

Nor Applicable since the Compariy's shaves are ot listed

¢. The Securities and Exchange Board of India (lssue of Capital and
Disclosure Requirementis) Regulations, 2000,

Mot Aplicable singe the Company s shares are nod lisfed

d. The Secunties and Exchange Board of India (Regislrars to an |ssue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with chenl;

Not Applicable vince the Campary’s shares are ot Hisied

@, The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009,

Not Applicabde simee the Compary s shares are mot listed

f. The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1988,

Nor Applicabfe vince the Company s shares are mal lided
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g. the Company has compbed with the requiremants under the Equity Listing
Agreements enterad into with BSE Limited, National Stock Exchange of India
Limited;

New .Il,n_lr.l.l'fnr.'r.l'q' since the ':r.l'r.llrlrr.lr_l."n wlpceres are il fifeal and
h. The Memorandum and Articles of Association
vi, Other applicable laws relatable to the aclivities of the Company, namely,

a8, Labour laws including Factones Act, Industrial Disputes Act, The Payment of
Wages Act, The Minimum Wages Act, The Employess Provident Funds and
Miscellaneows Provislons Act, The Payment of Bonus Acl, Employees State
Insurance Act, The Payment of Gratuity Act, The Contract Labour (Reguiation
and Abolition) Act, The Maternity Benefit Act, The Child Labour (Prohibition
and Regulation) Act. Workmen's Compensation Act, The Sexual Harassment
of Women al Workplace (Prevention, Prohibition and Redressal) Act and The
Industrial Employment {Standing Ordar) Act,

b. Sales Tax Acls and Regulations themeof,

. Income Tax Act, Customs Acl, Chapter V of the Finance Act, 1994 (Service
Tax),

d. Emvironmental Laws including Water (Prevention and Control of Pollution) Act,
Air  {Prevention and Control of Pollution) Act, Hazardous Wastes
{Management, Handing and Transboundary Movemeni) Rules 2008,
Environment Protection Acl, The Explosives Acl, The Exploswe Substances
Act, The Inflammable Subslances Act, The  Cigarette and other Tobacco
Products Act and The Public Liability Insurance Act

| have also examined compliance with the applicable clauses of the following:

i} Secretaral Slandards issued by The Institule of Company Secretaries of
India-

iy The Listing Agreements entersd into by the Company with Stock
Exchanges -

New Applicable ax the comparny 's shares are pol fivied

2. | further report thal the Company has, in my opinion, complied with the
provisions of the Companies Acl, 1958 and the Rules made under thal Act and the
provisions of Companies Acl, 2013 as nofified by Ministry of Corporate Affairs and
ihe Memorandum and Aricles of Association of the Company, with regard to:

a) maintenance of various statutory registers and documenis and making necessary
entries thengin, At Vi,

o '|'r|".' e
b) closure of the Register of Members, - 12| C.PNo, |
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¢) forms, returns, documents and resolutions requined to be filed with the Registrar of
Companies and the Central Governmant,

d) service of documents by the Company on is Members, Auditors and the Regisirar
of Companies,

&) notic of Board mestings and Committes meatings of Directors

f) the meetings of Direclors and Commiftees of Directors including passing of
resolutions by circulation:

g) the 42nd Annual General Meeting (Regular) was hield on 28.12.2018 (leaving

Annual Accounts 2017-18 (unadopted) and the Adjourned Annual General Mesting
was hald on 20.05.2019 {for adoption of accounis - FY 2017-18)

h} minutes of proceedings of General Meetings and of the Board and its Committee
meetings;

i) approvals of the Members, the Board of Directors, the Committees of Direclors and
tha government authorities, wherever requined;

j) constitution of the Board of Directors / Committee(s) of Direclors, appointment,
retirement and reappointment of Direclors including the Managing Direclor and
Whaole-time Direciors,

k) payment of remuneration 1o Directors including the Managing Director and Whole-
time Direciors,

I} appointment and remuneration of Auditors and Cost Auditors,

m) transfers and transmissions of the Company’s shares and issue and dispatch of
duplicate cerificales of shares;

n) declaration and paymeant of dividends;

o) transfer of certain amounts as required under the Act ta the Investor Education
and Protection Fund and uploading of details of unpaid and unclaimed dividends on
the websites of the Company and the Ministry of Corporate Affairs;

p) borrowings and registration, modification and satisfaction of charges wherever
applicable,

q) investmant of the Company's funds including investments and loans to others;
i} form of balance sheet as prescribed undar Part | form of statement of profit and

loss as prescribed under Pant I and General Instructions for prﬂpuminn l:d Hﬂ same
a5 prescribed n Schedule [ to the Act;
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s} Directors’ report;

1) contracits, common seal, registerad office and publication of name of the
Company; and

u) Generally. all other applicable provisions of the Act and the Rules made under the
At

3. | further report that

The Board of Directors of the Company is duly constituted with proper balance of
Execitiva Directors, Non-Executve Directors and Independent Directors, The
changes in the composition of the Board of Directors thal took place during the
period under review were carmed out in compliance with the provisions of the Act.
Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at keast seven days in advance, and a system
exists for seeking and obtaining further information and clanfications on the agenda
items before the meeting and for meaningful parficipation at the meeting.

Majority decision = camied through while the dissenting members' views are
captured and recorded as part of the minutes

The Company has oblained all necessary approvals under the vanous provisions of
the Act; and

There was no prosecution initiated and no fines or penatties were imposed during
the vear under review under the Act and Rules, Regulations and Guidelines framed
under the Act against / on the Company, its Direclors and Officers.

The Directors have complied wilh the disclosure requirements in respect of their
eligibilty of appointment, their baing independent and compliance with the Code of
Business Conduct & Ethics for Directors and Managemen! Personnel;

4. | further report that dunng the Audit Penod no specific event/action having a
major bearing on the company's affairs in pursuance of the above laws rules,
regulabons, guidelines, standards, etc referred to above has been brought to my
notice (o warrant (o reporting of the same,

5. 1| further report that based on the information received and records maintained
there are adequale sysiems and processes in the Company commensurate with the
size and operations of the Company o monitor and ensure compliance with
spplicable laws, nules, regulations and guidelines.
k ,'n:_'-_ ryiLA I". Lagrgannd
Ll Sigrature
(57 o ) Name: G K RAMAKRISHNAN
tsl 9 .}.‘_f;" :JI FCS No: 1439
o/ CP No: 3519
s UDIN: FODT1499A000162286

Ptace: Chennai
Date: 24" October 2018
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i. Bomedl epeld 2 HUSSH

efleunThi6T 360G 6ITLD Iflweyri TNA g eumi@Gerd | &L L06uoT@Lpmil
2018-19 | 2017-18 | 2018—-19| 2017-18 |2018—-19 | 2017-18 |2018—-19| 2017-18
2 MuSSH &g wefl (HissT
(@@ wewfl CEr&HNEG @ssmen | @levemen | @lsvsmev | @evsmeu | @levsmev | @susmev | @levsmev | @lsvsmev
HGoor 6um’)
Cursss CFTms . . . . . . . .
(UMl o &E6) @lsvemev | @levsmev | @lsusmey | @lesmev | @lvemev | @levsmev | [@lsvemev [ @lsvemen
Gl CErESHNE : : : : . : : :
el gedamar Gesey @lsvemev | [@levsmev | @lsusmey | @lesmev | @levemev | [@levsmev | [@lsvemev [ @l6vEmen
2. flewsafl (SCCL) :
afleunTaigsiT S BTG EITLD Iflwepmt &L L Lo6uoT(GLmil
2018-19 | 2017-18 2018-19 2017-18 | 2018-19 | 2017-18
2|66 (L6iTa6160) @evemen | @evemen | 83367.71| 71785.51 | @svemev | @evemev
Guréss Gmms (humi wLssd)| Geomo | Gome | 5878.05 | 4356.85 | Gevma | Glime
gymet| aigid (oho ML er @omn | @amm | 6286.61|  669.26 | Gevene | Gevsmen
RETNISHS cHUML)
3. flewsafl (TNPL) :
efleunTaigssiT S BTG EITLD Sflwepmt &L L Lo6woT@G LMl
2018-19 | 2017-18 | 2018-19 2017-18 | 2018-19 ( 2017-18
3|6 (L6dT&6160) @6vemev | [@l6vemen 1812.35| 7015.09 | @evsmev | 184.300
Gursss Ggmms (HuUTl olssHd)|  Geme | Gdme 148.86| 483.58 | @ | 11.43
symeil afgih (Glorflser Qoo | @me | 6769.82| 6893.42 | Gesmen | 6201.84
RETNISHE CHUML)
4. EmsELd Qe L fosssifl
efleunThig6T S GBS 6ITLD Sflweyi &L L LosvoT@GLmil
2018-19 2017-18 2018-19 2017-18 2018-19 2017-18
Ilere| (Leirseilen) ©)su6mev ©@)susmev @)60smev @)svemev @)svemev @svemen
(Gg;jff iff;;g) @lsu6mev @)6u6mev @)606mev @)svemev ©lsu6mev @)606mev
gymai] efgn (Gifsier | @lesme @svemev @svemev @svemev @svemev @svemev
REYISES epumL)
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5. uly MHessifl

efleunTaigssiT S GBS 6ITLD Ijflwepmt &L L Lo6woT@G LMLl
2018-19 2017-18 2018-19 2017-18 2018-19 2017-18
Jlere| (Leirseilen) @svemen @evemen @svemen @levemen (@)606mev @)66mev
(?;:rff iff;;; @)6u6mev @)66mev @)66mev @)6emev (@)606m6v @)606mev
gyl efgn (Owlféier [ Glheme @om | @dme | G QY @svsme
QMISE erpLmL)
6. Revsaif
efleunTaigssiT S, GBI 6TLD Iflwgyrt
2018-19 2017-18 2018-19 2017-18
Syerey (Lsarseiflev) ©@lsusmev @lsusmev @)606m6v @)606em6v
Cursss Cgmma (eHUMil oL g&dl6) ©@lsusmev ©@lsusmev @)606m6v @)606em6v
grnafl afsn (Clf&LeT 6eTm&E emumil) ©lsvemen @lsvemev @)svemev @lsvemev
7. slLflossifl
efleurmiger &L LOGUOT (G LMl
2018-19 2017-18
Ilere| (Leirseilsy) @levemev @lsemev
Qursss Ggmme (UL oL &&Hb) @osmen @sosmen
grnafl efsn (O f&LeT 6eTmI&HE emumLl) @évemen @svemen
8. erflureimE
efleunTiis6ir &L Lo6woT@G LMl
2018-19 2017-18
2i6T6) (Lsiraelen) @susmev 13.640
Curdss Cgmms (HUM L F&lk) @svsme 0.34
grrafl afsn (O fl&LeT QeTmI&E emuml) @evemev 2492.67
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9. SMT6EOLIEOT

efleunTaigsiT S GOMBIG6ITLD Iflwgyrt
2018-19 2017-18 2018-19 2017-18
Jlere| (Lerseilen) @susmev @susmev @)606mev @)606mev
Cursss Cgrmse (emumil sl s&dl) @)svemev @)sv6mev @)6vemev @\6vemev
grmarfl efgn (QlfsLeT peaTmisE emumil) @)606mev @)606mev @)606mev @)66mev
10. afl. gy, Slevgysser
efleunTaI6T I, VI 6L Iflweur
2018-19 2017-18 2018-19 2017-18
Ilere| (Lerseils) @svemen @evemen @)606mev @)606mev
Cursss QgTema (eHUMil oL F&dl6) @)606mev @)66mev @)606mev @)606mev
grmarfl efgn (QlfsLeT paTmIsSE emumil) @susmev @)ssmev @)susmev @)susmev
1. @@ wefll 2 HusHsster LwsTUT®H
efleunTaigssi S CMBIGEITLD Iflwgyirr
2018-19 2017-18 2018-19 2017-18
SITLD ©_6UOT6OLOILITEIT S0 ©_6aT6MLOILITEOT SITLD ©_6UOT6OLOILITETT S0 ©_6aT6MLOILITEOT
@Csmd | snd @Cs@D [ E@Cs@D | HND @Cs@L [ EC@ML | HND @C@L | EC@D | HND (EH@ID
Goudsn | Goodsn | @eodsn) | Geods) | @eodsn | Gaodsn) | Gaidsn | Gaidsin
e E &)
e . ) 457 | 43.11 |116.88 | 124.77 |125.50 | 132.96
KWS | Glol_fl&Leor 45.70 39.01
6 Ol ML 6
2 HSHMRAGONGES | Gme | @evemey | Gveme |  @eveme | 23.0 2234 | 23.0 22.37
iBlevsasifludlsor
Diemoy -5 5aIBS Sl
eleuyTigs 6T &L LOGUOT (LML
2018-19 2017-18
S (TCamID 2 _GUOTEMLOLLITEN SITLD S (rCHemId 2 _GUOTEMLOLLITEN SITLD
B\ lsir) (rGagd @\aifsir) @\LuSlei) (rGogd @\aifsir)
Lhl6iTE &) Gevsmes
KWS | QuotféLeir 30.00 30.00 64.05
@ O fsLer 2 HUsHSES PR
AevssPleir oya| ssnissS 0.325 8 0.325 0.336
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ULg e - B

QITUWIGF WYYV UaTidd BLAIYSDBHEDNT CUDGCIBINTAISI ClHTL TUTDT AT IHIH®NSD

s fafUusDHIRT UY Y

1. Hmeend, gmisdl & euemisdl bLalgSHmesemer @svemen
GunGlsmeL G L gGlenmser
2. Gumsemsrer g ImisFdl & M) HL g semaseflsr \svemev

aflemsmaurss SenLG& LT a6

3.  eummsm GEws L b

QL eumiGeTd Soloeuor. &6

my Gaiipemmemw 2 o GEiipammuwrs
LOTDH)IS60

fiwsyri FGloetor epri&en

- [@lsvemev —
TNA — oy eurbigemd
- [@lsvemen —

&L L Ler@ymil Gsmilhaemsne

- [@lsvemen —
4. gmisd & aemiEd GMss GFne)
. - [@eemen —
) yegan
3y  Garflaré Qeae ~ Qebee —
@ Qurssid - Goveme —
) Qurss eflwrurys  Qsremsuflear e - [@emen —

ggeiguns Ourss grmisd & eaemiss
QF6v6y.

45



TAMIL NADU CEMENTS CORPORATION LIMITED

' Annual Report
2018 ~ 2019

sMPlOHIL LD, NOTUDHMIMS, THMIGOGITGCTATED IDHMID LIGHSHITEHHID

1.

@zmfled EIiuD, derupmens, gomS CEmeTaTed LMD
USSTHESD & aumsulls Gunbemsr  wpwhdserflsr
&(hSHSLD.

@)6vemev

CumGemsiter pundlsaflsr aflenerours S LiLeTE6T
OS5GSR 2 husSsH Cuiur®, afmagmne), 2 HusSSH
auaTi&d, @m&G LS LMHNIS6T (PSedliier.

@)6vemev

Enseud Qeiuiu’L  Gsmfld FLusmsl CUTMISS
Crrrafled, (AiSlwreimgsir QT _s855HEg CBTLRS, SLHS
5 gy a@sefle @n&@und @ainuiu’L g) Ksraimd Seeale
Iefl&aLiLL_som.

3) @nsEwSH et L QgmismmiL LD

@)6vemev

=) @néeud Qe o6

@)6vemev

@) Gsmflsop b puagiors erupmiu Hstergr?

@606me0

m uewwursl Hsrupmiu_efdmaubuefs @& @l ib
CUDTE FOMSET, YSHSTE STERTHRISET LoNHNILD
QU(GEISTE ClEFWESHIL L Hig6iT

@)6vemev
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ANNEXURE TO DIRECTORS' REPORT
TAMIL NADU CEMENTS CORPORATION LIMITED, CHENNAI - 600 002.
STATEMENT PURSUANT TO SECTION 134(3)(c) OF THE COMPANIES ACT 2013
READ WITH RULE 8 OF COMPANIES (ACCOUNTS) RULES, 2014.

A. CONSERVATION OF ENERGY

i. Energy Conservation Alangulam Cement Works
Measures taken 1. InCement Mill ESP | & Il motor replaced with 40 HP Motor in place of 50
HP Motor.

2. In our TNC Colony street lighting, 250Watts Sodium Vapour lamp fitting
arereplaced by 72watts LED fitting.

3. Alternative switching ON 6 nos. distribution transformers in the cement
plantto conserve energy.

Ariyalur Cement Works
Nil

TNA., Alangulam
Nil

Stoneware Pipe Factory
Nil

ii. Additional investments and | Alangulam Cement Works

proposals if any, being 250watts Sodium vapour lamp street light fittings are replaced with
implemented for reduction 72watts LED fitting hence energy consumption is reduced form 6480
of consumption of Energy KWhto 1866 KWh.

Ariyalur Cement Works
Nil

TNA., Alangulam
Nil

Stoneware Pipe Factory
Nil

iii. Impact of the measures at (i) | Alangulam Cement Works
and (ii) above for reduction of
energy consumption and
consequent impact on the cost
of production of goods.

1.By replacing 50 HP motor with 40 HP motor, hence 7.5 units of electricity
reduced per hour of operation of motor.
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2. By replacing street light fitting of 250watts Sodium vapour lamp with
72watts LED fitting hence energy consumption is reduced. We have saved

amountrupees of 21,210/- per year.

3. By switching OFF 5 nos. distribution transformers to avoid transformer
loss and thereby saving of approx.1,050 KW hours per day

Ariyalur Cement Works Nil
TNA., Alangulam Nil
Stoneware Pipe Factory  Nil

iv. Total Energy Consumption and
energy consumption per Unit of
production as per Form-A of the
Annexure in respect of industries
specified in schedule thereto.

Alangulam Cement Works
Particulars given in Form-A
Ariyalur Cement Works
Particulars given in Form-A
TNA., Alangulam
Particulars given in Form-A
Stoneware Pipe Factory
Particulars given in Form-A

B. TECHNOLOGY ABSORPTION

v. Efforts made in Technology
Absorption as per Form-B of the
Annexure.

Alangulam Cement Works
Nil
Ariyalur Cement Works
Nil
TNA., Alangulam
Nil
Stoneware Pipe Factory
Nil

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

vi. Activities relating to exports;
initiatives taken to increase
exports; development of new
export markets for products and
services; and export plans.

Alangulam Cement Works
Nil

Ariyalur Cement Works
Nil

TNA., Alangulam
Nil

Stoneware Pipe Factory
Nil

2018-2019 2017-2018

vii. Total foreign exchange used

- Nil - - Nil -

viii. Total foreign exchange earned

- Nil - - Nil -
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ANNEXURE TO DIRECTORS' REPORT

TAMIL NADU CEMENTS CORPORATION, CHENNAI-600 002.

Particulars FORM-A
1. ELECTRICITY
a. Purchased:
Alangulam Ariyalur
2018-19 2017-18 2018-19 2017-18
Unit(KWH) 3675836 3769560 | Unit(KWH) 64108400 | 59506320
Total Amount Total Amount
(Z.in Lakhs) 366 399 | (z.in Lakhs) 4797.83 |  4640.08
Cost/Unit (Z./KWH) 9.96 10.59 | Cost/Unit (3./KWH) 7.60 7.80
TNA., Alangulam Stone Ware Pipe
2018-19 2017-18 2018-19 2017-18
Unit(KWH) Nil 18504 Unit(KWH) Nil 49834
Total Amount : Total Amount .
(Z.in Lakhs) Nil 2107956 | z"in Lakhs) Nil 11.14
Cost/Unit (3./KWH) Nil 113.91 Cost/Unit (Z./KWH) Nil 22.35
b. Own Generation:
i. Through Diesel Generator:
Alangulam Ariyalur TNA., Alangulam | Stone Ware Pipe
Particulars
2018-19 | 2017-18| 2018-19| 2017-18 | 2018-19 | 2017-18 | 2018-19|2017-18
Unit . . . . .
Generated (KWH) Nil Nil 38400| 45600 Nil Nil Nil 124
Total Amount . . . . .
(Z.in Lakhs) Nil Nil 936900 940040 Nil Nil Nil 0.07
Cost/Unit (R./KWH) Nil Nil 24.40 20.61 Nil Nil Nil 56.45
ii. Through Steam:
Alangulam Ariyalur TNA., Alangulam | Stone Ware Pipe
Particulars
2018-19 | 2017-18| 2018-19| 2017-18| 2018-19 | 2017-18| 2018-19( 2017-18
Units . . . . . . . .
Generated (KWH) Nil Nil Nil Nil Nil Nil Nil Nil
Total Amount ; ; . . . . . .
(Z.in Lakhs) Nil Nil Nil Nil Nil Nil Nil Nil
Cost/Unit(Z./KWH)|  Nil Nil Nil Nil Nil Nil Nil Nil
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2. COAL (SCCL):

) Alangulam Ariyalur Stone Ware Pipe
Particulars 2018-19| 2017-18 | 2018-19 | 2017-18 2018-19 2017-18
Quantity (Tonnes) Nil Nil 83367.71 71785.51 Nil Nil
Total A t
(2.in Lakns) Nil Nil 5878.05|  4356.85 Nil Nil
Average Rate ; ; ; ;
(Z/MT) Nil Nil 6286.61 669.26 Nil Nil
3. COAL (TNPL):
Alangulam Ariyalur Stone Ware Pipe
Particul
articutars 2018-19| 2017-18 | 2018-19 | 2017-18 2018-19 | 2017-18
Quantity (Tonnes) Nil Nil 1812.35 7015.09 Nil 184.30
Total Amount . . .
(Z.in Lakhs) Nil Nil 148.86 483.58 Nil 11.43
Average Rate Nil Nil 6769.82 6893.42 Nil 6201.84
(X./MT)
4. IMPORTED COAL
Alangulam Ariyalur Stone Ware Pipe
Particulars
2018-19| 2017-18 2018-19 2017-18 2018-19 2017-18
Quantity (Tonnes) Nil Nil Nil Nil Nil Nil
Total Amount . . . . . .
(Z.in Lakhs) Nil Nil Nil Nil Nil Nil
Average Rate Nil Nil Nil Nil Nil Nil
(Z./MT)
5. COAL (LECO FINE):
Alangulam Ariyalur Stone Ware Pipe
Particulars
2018-19| 2017-18 2018-19 2017-18 2018-19 2017-18
Quantity (Tonnes) Nil Nil Nil Nil Nil Nil
Total Amount . . . . . .
(Z.in Lakhs) Nil Nil Nil Nil Nil Nil
Average Rate Nil Nil Nil Nil Nil Nil
(X./MT)
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6. LIGNITE:

Particulars

Alangulam

Ariyalur

2018-19

2017-18

2018-19

2017-18

Quantity (Tonnes)

Nil

Nil

Nil

Nil

Total Amount (X.in Lakhs)

Nil

Nil

Nil

Nil

Average Rate (Z./MT)

Nil

Nil

Nil

Nil

7. PETCOKE:

Particulars

Stone Ware Pipe

2018-19

2017-18

Quantity (Tonnes)

Nil

Nil

Total Amount (%.in Lakhs)

Nil

Nil

Average Rate (Z./MT)

Nil

Nil

8.FIREWOOD :

Particulars

Stone Ware Pipe

2018-19

2017-18

Quantity (Tonnes)

Nil

13.640

Total Amount (X.in Lakhs)

Nil

0.34

Average Rate (%./MT)

Nil

2492.67

9. CHARFINES:

Particulars

Alangulam

Ariyalur

2018-19

2017-18

2018-19

2017-18

Quantity (Tonnes)

Nil

Nil

Nil

Nil

Total Amount (X.in Lakhs)

Nil

Nil

Nil

Nil

Average Rate (%./MT)

Nil

Nil

Nil

Nil

10. V.R.B. CHIPS:

Particulars

Alangulam

Ariyalur

2018-19

2017-18

2018-19

2017-18

Quantity (Tonnes)

Nil

Nil

Nil

Nil

Total Amount (X.in Lakhs)

Nil

Nil

Nil

Nil

Average Rate (Z./MT)

Nil

Nil

Nil

Nil
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11. CONSUMPTION PER UNIT OF PRODUCTION:

Alangulam Ariyalur
2018-19 2017-18 2018-19 2017-18
Particulars Std Actual Std Actual Std Actual Std Actual
If any Std If any Std If any Std If any Std
If any If any If any If any
Electricity (KWs./MT) 45.7 | 39.01 45.7 | 43.11 116.88 | 124.77| 125.50 | 132.96
Coal Qty in % per
MT of Clinker NIL NIL NIL NIL 23.0 22.34 23.0 22.37
Stone Ware Pipe
] 2018-19 2017-18
Particulars Std Actual Std Std Actual Std
If any If any If any If any
Electricity (KWs./MT) 30.00 Nil 30.00 64.05
Coal Qty in % per MT of clinker 0.325 Nil 0.325 0.336
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ANNEXURE TO DIRECTORS' REPORT

TAMIL NADU CEMENTS CORPORATION LIMITED, CHENNAI - 600 002.

FORM-B

Form for Disclosure of Particulars with respect to Absorption
Research and Development (R&D)

1. Specific areas in which R&D carried out by the company Nil
2. Benefits derived as a result of the above R&D Nil
3.  Future Plan of Action ALANGULAM
CEMENT WORKS
Conversion of wet process
into dry process.
ARIYALUR
CEMENT WORKS
-- Nil --
TNA.,ALANGULAM
-- Nil --
STONEWARE PIPE
FACTORY
-- Nil --
4. Expenditure of R&D
a. Capital Nil
b. Recurring Nil
c. Total Nil
d. Total R&D Expenditure as a % of Total Turnover Nil
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Technology, Absorption, Adaption and Innovation

1.

Efforts in brief, made towards Technology, Absorption,

Adaption and Innovation. Nil
2. Benefits derived as a result of the above efforts e.g.Product
improvement, cost reduction, product development, Nil
import substitutions etc.
3. Incase of imported technology (imported during the last 5
years reckoned from the beginning of the financial year)
following information may be furnished:
a. Technology imported Nil
b. Year ofimport Nil
c. Has technology been fully absorbed? Nil
d. If not fully absorbed, areas where this has not taken Nil

place, reasons thereof and future plans of action.
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@sgLaT @amemsslulGarer Sl Brh Howarieav Hmearsdear 31.03.2019 gy
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INDEPENDENT AUDITOR™S REFORT
To the Members of Tamilnadu Cemenis Corporation Lid
Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial siatements of TAMILNADU CEMENTS
CORFMORATION LIMITED (“the Company”),  which comprise the Balance Sheet as at
3151 March 2019, the staternent of Profit and Loss, the Cash Flow Statement for the year ended
imt March 2001% and notes to the financial sintements, including a suimary of ‘significant
accounting poliches and other explanatory information.

Auditar's Opinion

In our opinion and to the best of our information and according o the explanations given to us,
the aforesaid standalone financlal statements give the information required by the Act in the
mannar so required and give a true and fair view in conformity with the accounting principlos
generally  sccepted  in India, of the state of affairs of the Company ns at
March 31, 2019 and profit and its cash flows for the year ended on that date subject to the
followring:

i) The company has not recognized Deferred Tax Assat in the financial statements according 1o
AS 23 Accounting for Taxes on Income as the Managemant is of the opinion that the same is not
requiréd as a matter of prudence. (Refer Point Mo 28.20 in Notes to Accounis).

i) Mon-moving and obsolete inventories as on 31.03, 2019 amounting to Ks. 27943 lakhs not
provided in the books and to that extent profit s overstated.{ Reter Pomnt Mol Other Matbers)

iif) There is substantial shortage of Clinker and Cement stock in Ariyalur Unit between book
and physigal balance for Re.64d2% lakhs and Re 857 lakhs respectvely, The Company ls yet to
veconcile the shortage ameunt and 1t has not provided for the same. To that extent protit is
mvarstated. (Refer Motes to Accounts Point Mot 18),

i) The Company has received demand notices with reipect to TDS lability for which interest
and penalty amounts to Rs56,65249 | The Company has not provided for the same, Ta that
extent profit in overstated, (Refer Point MNe.2 , Other Matters)

v) The debit balances amounting o Rs338.24 lakhs not written-off and credit balances
amounting 10 Re405.12 lakhs not reversed are pm-:lmgrfmm the years 1990 to 2012 The Nt
{rifferonce amounts to Credit Balance of Re. 66.87 lakha. To that axtent profit is understated.

i) Am pi books . Advance-Crthers ad ot 31032019 shows a dobit balance of Ba 2841924/ .
na recovery from debtors since 2015 and the same Is not pravided b the accounts ,
axkent profit s overstabéd, (Refer Other Matters ., Point  MNod)

Nugambhakkam Branch

1, ‘Muhatakuhmi Flats’, No. 28, Tank Bund Naai, Nungambak bt
Pamiburire Binseh ungambakiam, Ehanmal - 800 034, Ph; < 11442025 1460

(Mo 129, AVS Camplax. Kamarajaguram, Valaohorry Main Road, Chennal - D00 073, B« o1 DG6ET 28847
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vil) The Company has not provided interest tor the Inter Corporate Loan given to
M/s. Tamilnadu Industrial Explosives Lid amounting to Rs, 1,11 Crores, To that extent profit is
utideratated, (Refer Point No.d ,Other Matters)

Basis for opinion

We conducted aur audit in aceordance with the Standards on Auditing (SAs) specified under
siction 143(10) of the Companies Act, 2003, Our responsibilivies under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statemsiis
section of our report. We are independent of the Company in accordance with the Code of
Ethies issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are televant 10 our audit of the financial statesents under the provisions of
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responaibilities in accordance with these requiremonts and the Code of Ethics. We believe that
the audit evidence we have obtained fi sufficlent and appropriate 1o provide a basis for our
apinion.

Information Other Than The Plnancial Statements And Audltor’s Report Thereon as
per SA 720

The Company’s board of directors |s responsible for the preparation of the other information,
The other lfermation comprises the information included in the Doard's Report including
Annexures to Board's Report, Business Responuibility Report but does aot include the financlal
statements and onr auditeds rirport thereom,

Our opinton on the financial statements does not cover the other information and we do noi
express any form of assurance conclusion thereon.

In comnection with our audit of the fnancial statements, our responsibility i to read the other
information and, in doing so, consider whuthier the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially minstatod,

If, based on the work we have performed, we conclude that there Is 8 material misstatement of

this other information, we are required to report that fact. We have nothing to report in this
rigard

Management's Responsibility for the Standalone Financlal Statements

The Company's Board of Directors is responsible for the matters stated in section 134(3) of the
Companies Act, 2013 (“the Act”) with respect 1o the preparation of these standalone financial
statermants that give a tue and falr view of the financial positon, Hrancial performance,
changes I equity and cash lows of the Company in accordance with the accounting principles
generally accopted in India, incliding the accounting Standards specifiod under gection 133 of
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the Act read with Bule 7 of the Compantes {Accouints) Rules, 2014 and such other FP]"“EHH'F and
relevant provisions,

This respotisibility also. includes maintenance of adequate accounting records in accordance
with the provisions of the Adt for safeguarding of the assets of the Company and for preventing
and detecting  frauds and other irregularities; selection and application of appropriate
dccounting pnli-rlw: miaking judgments and estimates that are reasonable and prudent and
dhimitgeny dmplimentabon and maintenance of adequate intermal financial controls, that were
operating effectively for ensuring the acouracy and completensss of the accounting records,
rislevant o the preparaticn and presentation of the financial atatement that glve a true and fair
view and are free  fiom malerial misstaternent, whether due o fraud or  eron

Auditor's  Responsibilities  for the Audit of the FPlnanclal Statements

Our objectives are to obtain reascmable assurance about whether the linancial statements as a
whale are free from material misstatement, whether due to fraud or error, and to issue an
suditor's report that includes our opinion. Reasonable asurance iz a high level of assurance,
but 46 not a guarantoe that an audit conducted in accordance with SAs will always detect a
mnterial misstatement when it exists. Misstitemeiis can iflso from [raud or error and are
considered material if, individually or in the aggrogate, they could reasonably be expected to
infugiee the sconomic decisions of users taken on the basis of these financial statements.

An part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticiam throughout the audit, We alie

o Ideniify and asigss the risks of material misstatement of the Onanclal stements,
whauther due to fraud or error, design and perform audit procedures responsivie to those
risks; and obtain audit evidence that is sufficlent asd appropriate b provide a basts for
our opinion. The risk of not detw:ting a material misstatement resulting from fraud Is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal contral.

¢ Obtain an understanding of internal control relovant to the audit in order to design audit
procadures thiat are appropelate in the cireumatances. Undor section 1480 of the
Companies Act, 2013, we are also responsibli for expressing our opinion on whether the
company has adequate internal financial controls system in place and the oparating
effectiveness of such controls,

= lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by managemant.

= Conclude on the appropeiateness of management's use of the going concern
banis  of accounting  and. based  on  the  audit  evidence  obtained,
whether material uncertainty exiits relabed o evints or conditions  that may
cast significant doubt on the Company's ability to continue as a going concern.
U we conclude that o materlal uncertainty exists, we are  required to
draw attention 0 our auditor's report o the mwlated disclosuros  in  the
Financial Statemaents or, if such disclosurss are inadequate, t© modify our opinjon.
Ohie. lﬂnulunhm! are based on the audit evidence obtained up W the date
Efl- o puditor's report.  However, [utide events or  conditions  may
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causy  the Company to cease o0 continue as  a  golng  concern,

» Evaluate the overall pressntation, structure and content of the fnancial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

Weo communicate with those charged with governance regarding. among other matiers, the
pin.mm‘i scope and Umiig of the audit and stignificant audit Bodings, Iru,'lud"mﬂ any lﬂ'-','l'l'iﬂi.'ﬂlﬂ
deficiengies in internal contral that we idantify during cur audit,

We also proy ide thome charged with governance with a statement that we have mmpllﬂi with

rolevant ethical requirements regarding independence, and to communicate with them all
relattonships and other matters that may reasonably be thought 10 bear on our independimce,
and where applicable, related safeguards,

Frinn the matters communicated with those charged with goveriance, we deteimine thosa
matters that were of most significance i the audit of the fHnancial statyments of the current

petiod and are therefors the key audib mattors, We describo these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
oxiremaely rare clrcumatances, we determine tiat & matter should not be compunicated in our
report because the adverse consequences of doing so would reasonably be expected ©
anibweigh the public intergut binefibs of such communication,

Other Matters as per SA 706

1, Obsolete and Mon-inoving leine as on 3033019 amounts to Re 704370662

As per explinaton and information glven to us . the company has  not
valued thess stocks for a long period. In our opinion only fifty percent of thee
stock value is salvageable . the management should write-off the balance fifty percent,

2. TAWCEM has  recelved Demand MNotices with rospect to TDS  liability
amounting to Fa.71.40 Lakhs upio FY 1718 and Rad. 30 Lakbs for the BY 18-19
company has not provided for the same on account that there is no probable
outflow of resources. The Management has not provided for the Income Tax
THS Interest and Penalty amounting to Re.56,652.49 for the FY 1819 au per the demand
Motices recelved.

3 The desdi‘ "Advance ~Others” (GL: 535912) an on 31,03, 20M9 shiows a debit balance of
Fa. 2541924 /- . As per Information given to us | this amount is tranaferred from
Mayanur Unit subsequent to it closure . The details to the advance are not
avallable and hence there 8 no recovery from  the debtors since 2015
The managermumt to has to make suitable provisions in the provisions in the accounts,

4. TANCEM has provided Inter Corporate Loan o M/s. Tamilnadu Industrial
Explosives Lid over 2 years since 3015 for Re81900,00/- . As on 31032019,

i

85



' Annual Report

TAMIL NADU CEMENTS CORPORATION LIMITED
2018 ~ 2019

amoiunt otbtanding e RaS53602805/- . The Company has wrongly classified
the loan under accounting head “Advance o Suppliers”  instead of
Tnter-Corporate Loan “, The company has to provide Re, 1.11 Crores interest at the rate
of 12% for the BY 17-18 = Ha55 Lakhs & F.Y 18:19 =Ra.55 Lakhs. At the time of
sanction , two Companios had common Managing Director | However the change
in  the management  structure has  caused  the  cessatton of
M/w Tamilnadu Industrial Explosives as o Related Party as on 31032019,

5, Gratuity Recolvable ;
Gratuity Recelvalls amounting (o B2 171493154 {a i the process of Reconcilinbon

6. Sundry Creditom A/ C {GL:61502) in the books of Amma Comenits shows a balance of
Boa 2044, 58,485,490 as on 31032009 , out of which Bs.15,51,737.43 Dp. ©s recorded windis
the Supplior Ladger “A" , which reflecis unroconciled Balances in the above account,

Report on Other Legal and Regulatory Requirements

Aa required under Section 143(5) of the Companie Act, 2013, we give in the " Annexure A" our

report on the Directions and in the “Annexure B our report on the Additional Sub-Directions
issued by the Compteoller and Auditor General of India.

As required by the Companies (Auditor’s Report) Order, 2016{the Order) issued by the Central

Covernmind i e of Section T4311) of the Act, we onelose in the Annesure C statoment on
matters specified in paragraphs 384 of the said order,

As required by Section 143(3) of the Act, we repart that:

a. W have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit. In our opinion,
propet books of account as required by law have bean kept by the Company o far as it
appedrs from ooy exandnation of those books,

b Inour opinion, proper books of acéount as regquited by Iiw have boem kapt by the
Company s far as it appears from our examination of those books

e, The Balanes Sheet, the Skatarnt of Profit and Loss dealt with by this Boport are in
agrecment with the books of accounts,

d. Inour apinion, the aloresald slandalone Naancial statlements comjly with the
Aveounting Standards specified under Section 133 of the Act, read with Bule 7 of the
Companigs (Accounts) Rules, 2014
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&, On the basis of the written representations received from the directors as on 31t March,
209 taken on record by the Board of Directors, none of the directors is disqualified as on

Aat March, 2019 from being appointed as a director in terms of Section 164 (2) of the
Act,

. With respect to the adequacy ot the internal Hnancial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
report in Annexure 2

g, With respect to other matters to be included in the Auditor's Report in accordancs with
Bule 11 of the Compandes (Audit and Auditors) Rulos, 2014, in our opinion and to the
boait of ouwr  bdormabon  and  according  te the  explanation flven to us

i) The Company does have pending lrigations having financial implications and the
AR s Lsiirty dliselomind in ncfes 1a] ACCOUnE,

i) The Company do not have any long term contracts ineluding derivative contracts for
which there were any matorial foresevalilo losson,

itl) There were no amounts which were required to be wansferred to the lnvestor
Education and Protection Fund by the Company.

For REJ Y & ABROCIATES
OHARTERED ACCOUNTANTS
LA FREGHETRATION Mal G2R0TH

Date 1 23,009,201 fé- At FRrinar
H.RAMADURAI M.Na: 20021

Plaze : Chennal

UBiN - 140 2002 A AAABY 608
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SJV & ASSOCIATES

CHARTERED ACCOUNTANTS

FEREERALD PARR Figl- BA 3l Fioor,
SWAT, Badlubah Sremi. T Magir, Chsnrs - 500 017
=@ daa i) BB 3433 DA

Vemhs | e PR WERE. SO

Annesure-"A" 1o Auditor's Roport of Tamilnado Cements Lid
Report on Direction by Compteoller & Audit General

Slno

Complinnes

Auditors Comments

-

11 the Coomprny hus boe salocted for
Disinvostmegnt, & complote stabus report i
permu of valuatlon of assetsiindlading
Intangible Assets and Land) and

Kesoryve] may be examined Including the

minide and prsent stage of Disinvesbmont
e

Liabilities{including commited and General

~ak Applicable

= Whether there are any cases of

imwolvid

sealvitr S wrlte off debis) loams/ intovest, ol |loans,/ interost, atc
Iy, the reasons thiorn for and e amouant

Thore are no cases of watver/ write off debis/

A|Whether proper regords are maintained for
irventories lving with thivd parties and
anmets recelved as gilt from Govermment or
Oihaer Authorities

The Company s maintaining proper records
for thi inventories lying with third partios
like godown authorities of THCSC, DRDA &
THUDW

A Bt on age-wiss anilysis ol pfn:ilnj:
logpal / arbritvation cases inclading the
pensons of pendency and

exlatense/ oifeativeneds of @ ol toring
mechaninin for expoenditure on all legal
s Foreign and local) may be given

The company is maintaining propaer records
of cage wise detalls perding with various
appellate authorities. There kre no foreign
CARIR

-y '.H

For REJYV & Aﬂfalﬂﬂlﬂl E
CHARTENED ACCOUNTANTE
FIFER PLECHE TR AT IOM M LTk

r"{'. ,l"-l"f y P dei |

L A RLA DAL A e QDR

UDIN- 19020021 AAAR BYT6OR

Nugambiakkam Branch - 1, 'Mihalakshml Plain’, Mo 20, Tank B

Tamiaimm Brangh

wind Road, Mungambakkam, Shennai 500 034, Ph |+ 8194 2825 1880

Mo, 129, AVE Camplon, Kemars|apiram, Velaehsiy Maln Road, Chenna - B0 072, Ph | -8 55067 7E0HT
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'EMERALD PARK Fint- 0, 3 Mo,

RS JV & ASSOCIATES AT, Saciulh Stroal. T Nagar Crann - 500 017

Py #0038 24 ) 0638 1 2430 DETY
CHARTERED ACCOUNTANTS Wl e PRWES DO

Annexuse B - Report to AG on Additienal Sub Direction

1, Na Fartivulars Audltors Commenis

L Pricing policy abworbs all fised | Company's pricing policySupply to  Covernmeni
aml vartable cost of Production | Department  As majority  of the TAMCEM cement
and an well as the allocation of | supplies  are made o DEDAS  other FOVErnmant
ovrhoads, agencies, the selling price in fixed by the Government
through a pricing commitee consisting of a) Principal
Secretary W Incusities Deparimentb) Addidonal chisl
pecretaty to Financn Departmenic) Frincipal Secretary to
D Deparbmentd) Additianal Chisf Secretary / Chalrman |
cum  Managing  Director of TAMCEM.The pilce in |
prapoged by TAMNCEM and the price so proposed
includes both fved and varlable costPrices for Open
Market Sata Dapatiding upon the Open Market
coitditionn, the prices for open market sales through
siockigsl, builder, flat promoters and Covernment
Contracion are fixed from time o time by Additional
Chiel Secreinry /Chalrman cum Managing Director af
TANCIM based on ihe recommendation of the internal
pricing commitiee. The price lixed for open market sale
includes  both  fiwed &  varlable  cost Auditor
Comments:{ifThe Company is consldering all the Fixed
and ¥arlable Costs of production including allocation
of Overhead while fising the Cement price par bag, |
(1} Consldering the Capltal Outlay, cash profit is very |
lons andd the company should talk with the Government ;
to inctease the sale price to some estent, 1o make a
reanonable profil for the operations,

2 Company has fixed norms for | Normal Loss & Abnormal Lo :
norial loses and 8 system fos
evaluation of abnormal losses for | 1. The Cament manufacturing plant s a eontinusus

remedial action. process industry and there 18 no Manulfactoring loss
during the Cemenl proceie. Any wastages are roused in
thar pricoss

L While receiving material from  suppliers  certain
maberind like gypsum, fiy ash ete have maisture slomeni
which will be accounted along with the cost of material
consutmption  based on Ccertificaes  from  the  Tab.
3 TANCEM is having Internal check and Internal control
for avelding abnofmial o,

Auditer Commants;

| (I The Company needs (0 improve the ovalustion
| system of normal and abnormal losses and tie Titernal
!_':.'ﬂnl'l'l:il il (0 b effective and more streamlined, |

Nigainbihkan Sranch 1, WMaholakshol Flaie’, 8o, 20, Tank Dand Road, Nungambakkam, Channal - 000 034, Pk - « 050442025 1080
Tambarsm Beavich < No. 120, AVS Complas, Kamarajapuram. Valseheriy Maln Road, Chennal <800 075, Ph -3 98863 20007
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{11} Amvma Cements |

As a social welfare policy, the Government has
sntrusted the distribution of Amma Cements to socially
relevant sectors. The Company should talk with the
Government  for  increasing  the Amma  Cements
Margin® atleast to cover the fixed and varlablo costs
and ovierheads,

(iThare are no By-products for tha company hence Not |

et ' v

Management

batetiala

However it has made provison for

Mines,

+ Valuationn of  Bysproduits  and
finlshed  producis;  List ot | Applicable.
doviation If any (HiClosing stock is valued at cost price or market price
whichever |8 lower,
i Effect af duterioled stores and | There Is no closure of unit during the year,
apares of closed uniis accountd
I ks
8. | System for Physical Verlication, | ((Physical veritication of stock in conducted on
valuation of stock, treatment of | 318t March of every financial Yoear, As per the stock
non-moving items and (te effects | records provided , thetve are io excess/ shortage reportad.
in  ahoriage/excens  notiged
during phyaical verification (ij0bsalote and MNon-moving Tems as on 31.03.301%
amountas o Be. 2700350662 . The Management has not
done valuation of obiolete and none-meving llem for
more fhan & vears,
(WThere s a difference in Swock as per Financial
Managoment  Module and  Matorials
Muodule as on XL0XI00 amaunting o Rs 43, 78,079/ -
{iv) ERP ihould be improved for Stores, Raw Materials,
Wark-in-progress,  Finshed Goods  in
Management to have accurate Inventory records without
any minmateh,
i, Mines closure plan in respect of | The company has not closed /abandoned any mine |
abandoned/  fully  exhausted | during the year .
mines and its closure cost and | B33 18,600/ The company has paid Ra.43.60,70,000/-
provided for in the acceunts | | as penalty for not obtaining "No Objection Certificate” for
Status of environmental clearange | Envirgnmenial  Clearance  for  Eallankurichi
for ihe functoning of mines | Arlyalue. The NOC for the same has been submitied o
may b revieved, MoEF en 3L01.200%. Torma of Helerence maosting is
aehied il o 07.10.2009,
7 Utilization  of  Plant  and | Relei Annesuie - B
Machinary  agminst  installed
chpacity
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Anngxure B1- Utilizatlon of Plant and Machinery agalnst Installed Capagity

[CAPCTTY 1N MT5 INSTALLED UTILIZATION | TREMARKS
CAIACITY IN (PFRODUCED) IN
MT% MTS
CEMENT UNITS
(1} Arlyalur Coment Warks | 5, 0L 00k, B0 .-:H.uFr-.m o308
“E.]_ﬂllll mgulam Coment Works I Z.90.000.00 Ry '-"In I'H,'I' I?.ﬁ'?
ASRESTOS PRODUCTS "
Only Opening
Stock of 18:19 has
bssserin widd during
(1) Aabestos {(shaet), Alangulam 28500 0 0 |the year
STONIWARE PRODUCTS R
Cinly Ohpering
Banck of 18:19 has
(1) Stoneware Pipe Unit, by sl diirlng
Virudhachalam 7200 0 0 |the vear

For REJV & ABSOCIATES

l“HﬂHI NRED M‘mur-rmrur'
FIRM EGIBTRATION Ko: 028815

d‘! "ﬂu . Masinar

KMARADURALM.Ma; 00531

UDIN-  1402002) AMAA BYT404
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ANNEXURE ©- Report undyr the Companies (Auditor's Repori] Ordes, 2016

I termns of the informarion and sdplanation sought by as and given by the Company and Books and Records
examined by us in the normal course of Audit and to the besi of our knowledge and belief, We state that:

No Compllance = Auditor's Remark

1 |FIXEDr ASSETS : =———
fa)Whether the company s maintaining propsr () The company is maintaining the records in ERP
records showing fall particulars ineluding showiing full particulars of te Flxed Assets,
gruantitativa detalls and sitiation of Mxed assel

{b)Whather ihese Heed assat have been pliveically
vorkliod by managemant at reagonalile Interval, {bilised Anseis are verilled by the management al

the finanglal year snd
e} Whether any matorial discropans los were

witieed om g ch verlfieation and i ss, whether the
i huive been proparly deall with in the beoks of |{€) No material discropancio reported on such
Aol yorification

{dWhaether the title desds of immovable property
are held in the name of the Company, 1 not
provide the dotail thereot, {d) Tha title deads of Immovable properties are in the

namo of the company.

& |[INVINTORY : {a) Mhysical Varification of stock (s done by
{a)Whiother physical veriiication of inventory has  |mansgement bassd on the Maierials Managenen
beon conductod at ressonable interval by the Mol
manigemeni. (b Thiars are s Malerial Discrepanclas on such

vurilication . However , on varillication af Financial
(biWhether any material diseropancios has been Management Module ther s o differonce of Be43.78
noticed on such verification and if so, whother the  |Lakhe which is yet to be reconciled

s has Beedy properly dealt with in the books of (€] In mmpectof Amma Cements Stock in various
ACCOnT Godowna are nol phiysically verified by the Officials
of TARCTEM
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LOANS GIVEN BY THE COMPAMNY

Whether the company has granted any loans
Beciiled OF uisectied (o companles, fiema, LLI or
ather parties covared In the regisered maintainad
under section T4 of the compaiies aet 20013, 11 s,

{n)Whether termas and conditions of the grant of
sieh loan are not peejudicial 1o the company's
Livdad et

{hyWhather ihis schedule of fupayment of principal
and paymant of nterest has been stipulated and
whother the ropaymants and receipis are rigular

{e)IF the amount v overdue, stabe thie tolal Amoant
ovirdue |, state Uw tolal amount overdus for mons
than 90 dayé and whaether ressonable siops have
beeny taketn by the dompany for recovery of
principal

() The compaiy has provided loan t
M/ s Tamilnadi Industelal Explosivis Lid for e 9,19
Crores over a period of 2 yeirs since 2015

(b} Theere I8 no praper laan agresmant between tio
jrartion

(o) Thi company has it recolved any ropaymant of
loan since 7, Loain Cutstandling for more than %0
dayn mming o

1,647 Crares , ont of which accrued inkest heome
of 1ts, 111 Crares s pot been accounted L books,

LOAN , INVESTMINT, GUARANTEES AND
SECURITY :

It renpect of lean, Investmimt, guaranioes and
securily whethar provision of secton 183 and 186
of the Compaoies act 2003 has oo complied with
{i not. provide the details thersaf,

o5 (Gt GHOT L il & 60 &
2018 ~ 2019

The provisiens of Section 145 and 186 of Conmpanics
AL are not applicable o the Company

DIFOSITS |
In cawe, the company has acoepted duposits,
whathar this following has bean complied with:

Prrectiven laued by the reserve bank of Tndia

The provision of see 73 o 76 or any other relévan
provision of companios act 2003 and tha nales
Trambed e teuinder and

LE the order hivs been passad by company law board
(C1.1 ar Nationasl compaiyy law tribunal (MCLT) or
BB or any court o any oller iribunal

“[The campany fias ot acepeted any deposits from the

public, henge this clause is noi applicable,
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COST RECORDS

If cenitral government has specilied mainienaie of
ool Fecords indey sec TAB(T) of <o paries act 2013
whather such accounts and records hive bden
il and maintaigd

The Compaiy madntaine the Cost Fecdrdn as pur the
Prowlalons of See T48(1) of '._l.'lll'ii:'hhll.li
AcL I3

STATUTORY DULS

Whether the company s regular in depositing
undispubied statutory dues with the appropriate
authorites including Provident fund, Employess
sl insufance fuid, income s, salies b service
i, chu by of customy, duty of exolss valie added
tix, coan o any other statuiory dues, 1T thie
company Is niot regular in depositing such statuiory
cluien, the wxtent of arrears of outstanding statutory
clues an at the last day of the financial year
eemewrnwd for 4 perlod of more than slx months
from the date they become payalile, shall ba
fidicated Uy the auditer,

In case duss of Indoims W aid sales e of sarvice
tan o duty of custom oF duty of exciie oF valis
acdded tax have not been deposiied on account of
any dinpute, thon the ameunt involved and the
forim where dinpute in pending shall bo disclosed.

Ln veriflcation of the Books of accounts |t s svident
that the company in regular in depoaiting the
statutory duss . However there am cerlain statutory
dhiuees such as TS Service Tax which are tindet

L ETLTLE

{Refer Anmesiiie Ca1)

REPAYMENT OOF LOANS AND IORROWINGS

Whathar the company has defaulted in mpaymant
of Lo and borrowing to a finanzial tnstitution,
banks, government or dues o debenture holders. 1f
yaru, T periiod and the ameunt of default o be
repoiied,

The company has noel defaulted in epayment o
Loans and ather duss

INITIAL/FURTHER F'UBLIC OFFER :

Whether moiney ralied by way of initdal pullic
wifer oF further pulilic offer and the i loans
waie jpplied o he piirposs for wideh those aré
palaed. 1f pob, the deimils wogether with delays and
clisfaulis ancl subsaguent reciiflicaton, if any, as
may b applicable, ba reporied

T TR AR

|:I1|r"|.{‘r|n|':li1|'jr'l;h'; not ramed m oy by way
Puilblic Oifer/ Purthar Publle Cifer.

of ntal |
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FRAUDULENT CASES ;

Whethar any fravd by the company or any fraud
on thie compaiiy by s offlcers and employeas has
baran niticed o reported during the year if ves, D
ralure and the amount invalved 6 o e indicansd,

11

An por information givan by the managemant thee
are o fraudulent cases durlng the year,

MANAGERIAL REMUNTRATION |

Whethar manageris] renunaration has been paid
o provided In accordanée with the requisite
approvals mandated by the provision of section
197 voad with schedule V of the Companies Act
w21 T i, &bt he aeniosiit invelved and stop

taken by the company fof secuiing refund of the
RALITHR,

Hemuneration 43 per fhe provislons of the
Compani#s Ac2013

12

MIDHI COMPANY 1

Wharthiar the Midhi company has complind with ihe
it v funds o dapoait in the ratie of 1,20 o
vl adl Uha |I|1'|J||'Ill}' and whather the Bidhi
company i malntaln 10% unencumbered torm
cloprnslt as specifled i Uie Midhi fules 2004 1o inent
cd thae liabilliy

The Company is not a Midhi Company hence it is
Hatapplicalils

A

HELATUD PARTY DISCLOSURE |

Whather all tranuaction with the relaied pariy ane
in compliance with section 177 and 1088 of the
Companiim Act, 20013 whare applicable and the
dletalls Tavir besm disclosed in the financial
elatdinent ¢lc. a3 reguiirad by the applicable
accounting standard,

The Comprainy Has not entered nio any Kelaked 'arty
Tiansactions diiring the year as per Section 177 and
168 o thee Comipandes Act 2013

REFERENTIAL ALLOTMINT OR FRIVATE

FLACEMENT :

Whathar the Company has made any preferential
allotmumt or private plagemanit of shares or fully of
prirtly convaitible debentures during the year
Uncler vevigw andl if 8o, as t whether the
Peqlilfement of secton 42 of Companies Act 20153
have e complied with and the amount rajsed
has been usid for thie purposs (or which the funds
ware Talssd . 11 it provids the detall in fefpect of

the ameount invelved and the nature of non-
compllanca,

The Company has not made any FW!UIIIIII'I-HI}I
allotment of privaie placeient during the year
hance this clause (s not applicalie
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MORACASH TRANSACTIONS WITH
CHRECTOR )

Whasther the company has entared into any non.
canh transacHon with the diecior or TR
concornsd with his and if s, whether the provision
of seetion 192 of Companiis Act 2003 hay b
conmpliied with.

The company s nor entErd into any Non-Cagh
tranaactiong with the [irectir during the year,

18

REGISTRATION AND SECTION 25 1A OF 1B
ACT 193

Wharlhed thi company is tegiidesd 0 be reglatered
tinder section 45 LA of feserve bank of Indla act
L5 andd If 8, whiether the reglstration has bee
irbtalnasd,

Rejgistration undet sectivi 45 1A of RBL AcL193 (s
ot ﬂl'j."“'.'h Il Fovp (o Com pany

Place Chuiinal
Diake: 23,00, 2019

96

Ifor E!'-I V & ARSOCIATES
HARTERED AGCCOUNTAI
FiFthd MECIATRATIGON rfn:'wn:lu?f

-'%I Fs
't Parina
KRAMABUNAL M, fig) 20021

UBIN = |902002) AAAARY Q4608



SOPHT® FGIDEIL 6D BN)IMETLD

ANMNEXURE C=1 TO CARQ REPFORT
STATUORY DUES
DHapiited Tax
Do
51.No Statate Asst.Year | (s in Lakhs) | Whare appeal in panding
1 Salis Tax Acl s | 3. 73| Pending with Department
2 Bales Tax Adt B 7k 82| Pending with Department
3 Gales Tax Act 19002403 264 33{Pencing with Departmint
Sales Tax Act TR A5 Dismissed back tn Assosaing
4 U!Hct‘r e A
Bales Tax Acl 199554 6.1 |Appeal pending at Tribunal
5 ke
Salos Tax Act 1745 51,60 | Dismissed back to Asseasing
8 Officer
Salon Tax Act Taan.on DH0[Dismisagd back to Assessing
7 L fiﬂflrur
8 “Talen Tax Act 159697 15.07|alon Tax Appeals
o Sales Tax Act 1997-598 15,00 Shalem Tk Appenls
0 Sales Tax Ack 1997-4 2.78|Sales Tax Appeals
B Bales Tax Act | = 2.70/Gales Tax Appeals
Central Exclse Act (CENVAT Cradit  [2008-09 406,50 Appellate Tribunal(s)
12 Entthemeing i
1% Icone Tax Act 200718 71.40|Pending with Department
ik Iricomi Tax Ack 2E-1% 4.30| Penaling with Department

Placa; Charal
[ati; 25,00, 2079
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Annexure [ to the Auditors report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls over financial reporting of TAMILNADU
CEMENTS CORPORATION LIMITELD ("the Company"), as of 31&t March, 2019 In conjunction
with our audit of the financial statements of the Company for the year endid on that date.

Management's Responsilility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal Financial
Controls based on the internal control over financial reporting criterfa established by the
Company cnmid.}r[nﬁ the esnamitinl companents of ntermal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the deslgn, implementation and
maintenance of adequate internal fAnancial controls that were operating effectively for enauring
the ardeily and efflcient conduct of its businiss, inchiding adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting roverds, and the le'al}-' praparation of reliable Hnanciil
information, as required ander the Companies Act, 2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Mote”) and the Standards on Auditing, issued by ICAL and deemed to be prescribed
under section 143(10) of the Companles Act, 2013, to the extent applicable to an audit of internal
financial cantials, both applicable o an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of lndia. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan ard perform the audit to obtaln reasanable
assurance about whether adequate Inernal financial controls over Hnancial reporting was
eatablished and maintained and if such contrals oporated effectively in all material refpects.

Our audit invalves performing procedures to obtain audit svidence abeut the adequacy of the
internal financial controls syatem over finaneial reporting and their operating effectiveness. Our
audit of internal financial controls over Hnanclal reperting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the desdgn and operating effectivensms of internal control
banod on the assessed tlsk. The proceduros sulected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whethir due o frawd or error.
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We baliove that the audit evidence we have obisined s sulliclent and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls syatem over financial
feporting,

Meaning of Internal Financial Controls Over Financlal Reporting

A company's internal financial contral over financial reporting s a prodeis duilgt‘tﬂd o pl‘D‘ﬂdl‘
reasonable assurance regarding the reliability of Anancial reporting and the preparation of
financial slatements for external purposes in accordance with generally accepted accourniting
principles. A company's internal Anancial control over financial reporting includes those
policies and procedures that

(1) pertain ko the maintenance of meords that, in reasonable detail. acourately and tairly roflect
the transactions and dispositions of the assets of the company;

(& provide reasanalale assurance that ttansactions are recorded as necessary to Pl'.‘l'l'l'l.“
preparation af financial staements n aceordance with generally accepied accounting,
principles, and that receipts and expenditures of the company are being made only in
aceordance with authorization of management and directors of thi COMpany; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
tinancial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

PBecaise of the inherert lmitadens of ioternal [nancial controls over financial reporting,
including the possibility of colluklon or improper management ovartide of conttols, materfal
misstatements due 1 error or fraud may occur and not be detected. Alsa, projections of any
evaluation of the internal financial controls over financial reporting 1o future periods are subject
to the risk that the internal financlal contral over fnancial reporting may become madequate
because of changes in conditlons, or that the degree of compliance with the policies or
procedures may deteriorate,

Chpinion

In our apindon, the Company has, in all mulerial fedpects, an adegiiate internial financial
controls system over financial controls over financial reporting and such internal financial
conirole over financial reporting wer's oporating ul'l'lbL'Li'll'rll!,‘ as al 3at March 2019, based on the
internal control over (inancial reporting criteria established by the Company conaidering the
essenitial components of Internal control stated in the Guidanes Note on Audit of Internal

Financial Contrals over Financial Reporting lssued by the Institute of Chartered Accountants of
Inchia.
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‘Annexure-131° o the report on the Internal Finangial Controls under elause(1) of
subsection 3 of section 143 of the Companies Act,2013("the ACT")

1) Change management eontrol and Logieal Aceess control in ERP Application are to be
effeetively maintalned by the IT Department.

2y The Company should have better controls regarding software program changes,
maintenance and configuration with Oraclo Database Server of ERP.

N ERE Application Controls;
Authorization and approvals of rransactions and controls lo ensure speedy
reconciliation between varlous departmints and Accounts Department 50 as 1o
mitmize the mista ke,

4) Bifectve contrals to be satablished to prevent old entries (v ERP system and sulficient
Audit Trial Program to be installed by the IT Department

5) Separate wob Based softwaie has been developed for Anvma Cements, The procoss of
integration of wib based software with the ERP syitesn b ot complele in all respects,
whicl is to be earried out at the earliest 1o eiwure synchronization of data,

For RE.IJV & ASSOCIATER
I':.'l"'nl“"l'l'L' RED ACCULINTARNTE
R RE T ATITIN il DR
Place: Chatuiai

"IE:- ;r' . Failfuii

.RAMADURAI M.Nor 20021

UBIN= 19072009 ARRABYT ho &

Diate: 230920149
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ADDENDUM
M/s.TAMILNADU CEMENTS CORPORATION LIMITED

Pursuant to Section 134(3)(f) of the Companies Act 2013, the Board of Directors having considered the
comments of the Statutory Auditors in its Audit Report and Accounts for the year ended 31.03.2018 wish to
state the following:

No. Auditors' Report TANCEM Reply
1. The Company has not recognized Deferred The Company has carry forward losses
Tax Assets in the financial statements amounting to Rs.6537.15lakhs as on
according to AS22: Accounting for Taxes 31.03.2018. In view of uncertainty of the
on Income since the Management is of period by which the deferred tax asset on
the opinion that the same is not required as carry forward losses will be realized,
it is a matter of prudence. Deferred Tax Asset has not been recognized
as a matter of prudence. The Deferred Tax
Liability on the timing difference of
accumulated and current year Depreciation
is much less than the Deferred Tax Asset on
carry forward losses resulting in Net
Deferred Tax Asset. Hence the Deferred Tax
Asset is not recognized.
2. a)The company has expended on As per MOEF Clearance No.J-

Corporate Social Responsibility expenses
of building school room and additional to
hospital facilities. Since the company does
not have any rights over these assets, the
CSR expenses incurred in respect of them
should be expended as per Accounting
Standard issued by ICAI

b) The Company has reiterated that since
the Corporate Social Responsibility
expenses are linked to the Expansion
project the same is being capitalized and
held as Capital work in progress.

11011/83/2014-1All(l) dated 8th September
2017,TANCEM has been directed to spend
at least 2.5% of the total cost of the project
shall be earmarked towards the Enterprise
Social Commitment based on Public
Hearing issues and locals need.

These will be analyzed and will be taken to
expenses during financial year 2018-19
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No.

Auditors' Report

TANCEM Reply

Non-moving and obsolete Inventories
amounted to Rs.272 lakhs as on

31.03.2018 needs to be written off and to

that extent the loss is understated

In respect of Alangulam unit, the committee
formed for the identification of obsolete and
non-moving inventories has submitted its
report. The committeein its report, submitted
that2437 items of inventories with a book
value of Rs.64.80 lakhs has become
obsolete and hence non- moving.This is
proposed to be disposed in the coming year
and the same will be accordingly accounted
in the financial year 2018-19.

In so far as Ariyalur unit is concerned
obsolete inventories has been identified for a
value of Rs.18.32 lakhs numbering 6468
items. With regard to non- moving items it
has been decided to upload the list in the
TANCEM website for eventual offer from any
prospective buyer as inventory material. In
the absence of interested parties, the same
is proposed to be disposed through MSTC
after obtaining necessary approval from
Board.

The inventories held by the company
include Rail in Transit amount of Rs.6.06
lakhs since 2016. As the said item is
pending for long time, and there are no
claims made by the company in this

regard, the same should be written off. To

this extent the loss is understated.

The difference is due to coal short supplied
during the year 2014-15. TANCEM is in
correspondence with SSCL for adjustment of
the same in our accounts.

Loans and advances include several
amounts as recoverable since 01.04.201
for Rs.258.70 lakhs. The company has
provided for Rs.68.95 lakhs only. The

2

company required that they will review the
outstanding during the ensuing year and

provide for wherever necessary. In our

opinion, since these items are outstanding

for more than six years, they should be

provided for non recoverability . Therefore
the loss is understated on this score to the

tune of Rs.189.75 lakhs

As these are very old advances pending for
which details are not available, the advance
will be analyzed and steps will be taken for
writing off by obtaining approval of the
Board in the Financial year 2018-19.
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No. Auditors' Report TANCEM Reply
6. There is a substantial shortage of clinker The Board has to approve the shortage of
stock and cement stock in Ariyalur unit stock of clinker and cement for accounting
between book and physica| balance the same in the Books of accounts.Since the
forRs.6,42,23,722/- and Rs.9,57,023 shortage of clinker and cement stock
respectively . This has been reported in requires further_rewew, a detailed study is to
. . be done regarding the shortage of stock of
Audit Report for the year ending on 31st . .
March 2017. Th h clinker and cement before accounting the
arg - 1he company as not same in the financial statements. The same
provided for the same in the books of will be done in 2018-19, and shortage if any
accounts stating that shortage estimate has | will be adjusted in the next financial year
to be reviewed and reconciled. To that after obtaining approval of the Board.
extent of shortage , the loss is understated.
7. The subsidiary records have not been fully Though the Provision for Stores and spares

reconciled with the books of accounts.
Provision for stores and Materials purchase
contra at Rs.230.92 lakhs needs to be
reconciled as against Goods Receipt Notes
pending passing of the bills at the year end
amounting to Rs.15 lakhs(approx.).To the
above extent of Rs.215 lakhs the loss is
overstated.

shows the balance of Rs.230.92 lakhs
against the pending bills which amounts to
Rs.15 lakhs approx., as this is the Balance
sheet item these will not affect the Profit and
loss account.

The difference will be analysed and
rectified during the financial year 2018-19
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wnhlevssem &GSHMDS SMOall I WISID
(Qun@enngnyb & eumeumiiufley) sPEIH
Cevanuflsasn wesh, 361, gewewin snened, CgambCuLemL, QFsemear-600018.
AG (E&RSA) / OAD (C) Il / VII/30A-44/2019-20/228 mmer : 20.02.2019

@b,

GLosumesoTemio @IS ESIBIT,
SUIPETH HGssor e [fimieueid,
Q&siremesr — 600 002.

I|etrjemLufi,
Qumpst : Glgsiremenr, SLOPHETH HGwer_ev  HmeusrsSeor  31.03.2019 gyid  HITEHL 66T
YgeumLud eSSl saTsGHiT  GMSE, 2013 gub g @
Bnemgsr s sder 143@)(1) o felsr S GESuSSilsmas
SlmmSSenevafler &(hSaI5S6T.

Qasoremenr, SUPETH Ao Eimeusrsleor  31.03.2019  gyib  BIEHLET  (LPlga6MLLLLD
QETH&ESTIL smrsGaiT Gilsg 2013 g gyear®h Hneuemest gL gdHeor 143(6)11) gy
diflaflssr & @SS senflémesd gimnssmaaniflr &S SMSS esilsmL, HreT, Gl&giL 6T
et lujsirGeredr.

2013 gy oyeor(® Bt &L gSlsor 143(6)(1) gy Wiflefer aummuenmsaflsrig, STss6
Qe Geustomewr @EHIS Sellsmes glmmsgmaaflsr &MHSgIGsT L miSL ) 6o
QUTEIEGWS &L L BLalgsSmes GOlyseaflsr 6o @, Ghs INnnsSEHDE, almreais
@I meuss GColsrHEHGMD. FALILL gy smon_MH&HmsseT SWMTTaTeL 60T, Jjeumlsr gy m)
L&0S6T, @hS I|NINSSSNG @Il maiss ColsrhiEGmmD.

SIS 2_6U0TEMLOLLGITET,

waiflene gienswr LMfles s Gsgmns Semevaut | ausmwflen

104



o5 (Gt GHOT L il & 60 &

T[T & EILDEOTL 61D QI@TLD
SWILHTE LaisILero Bl 2018 ~ 2019

FIITT RIS (el Oa TIorea 417 SGIan, ameng
SIS Ha, 36| HO e AR G- 600 015
CFFICE QE THE ACCOURTARNT GENERAL (ECONOMIC AND REVESUESECTOR
ALY, TAMIL RADU, LEKHA PARIKSHA BHAV AN, 360, ANNA SALAI,
CHENMA] =600 018

WA (WA TR A, y st o VI 30A 44019220 Ftﬂ'i‘!’_l-':ﬁ‘_ﬂii_r_ﬂ.ﬁﬂ
WNo, ACIEERSAVOATHCH IV II0A-44 119-20 225 Dated:- .
2019

ayr #,To \/

gagd FTaw/The Muanaging Direclor,
Tamil Nadu Cements Corpn. Limited,
LLA Building, Anna Sulsi,

Chennai 600 006,

HEIEY / Sir,

froy /Sub:ay wd, 2019 ¥ wwme wf ¥ Borrr Tamil
Nadu Cements Corpn. Limited, Chennai & wrdl o7 wodft shefran,
2013 ¥ vy =T 14316 dn) F Aow ogo8g, & Bopdt

Sub: Comments of the CEAG of India u/s 143(6)(h) of the
Companies Act, 20123 on the accounts of Tamil Nadu Cements Corpn.
Limited, Chennal far the vear ended 31" March, 2019

3L osr 2019 W1 muE owf ¥ o Tamil Nade Cements Corpn. Limited,
Chenmai & Samdt o wodft sfifime, 2013 w143 ¢6) (1 ¥ anf wrem &
Frrys wErAaTEeE ¥ frordt awmmenw #f or & ae widtfits v o

I am to forward herewith the "COMMENTS' Cerificate of the Comptraller and
Auditor General of India wnder Sec. 143 (6) (b} of the Companies Act, 2013 on the
pecounts of Tumil Nuodo Cemenis l:_.'urlm. Lil‘l‘li[ﬂl, Clhennal for the vear ended 31"
plarch, 20149,

wiffs ames &% & wrigy § e ofF faE el sfefrm zoid @ e
143 (6) (41 & "Aga WA © fewe servafis ff ool e @ oaef 2 oo
FTRTE ®T g qunde W wm o oafr offe feid @ ow oofet wx o dew @
#. T wuimy w7 wbfte f s

A copy of the minites of Annual General Meeting in which comments of
Compiroller & Auditor General of India are to be placed in terms of section 14300Wh) of
the Companies Act, 20013 may please be sent 1o this office carly. Six copies of printed
Annual Reports as and when they are ready may be forwarded to this office.

TTHT/Yours faithfully,

|19+
afem an mﬁmﬁ&i

Senior Deputy Accountant General/Commil.
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wrhled HemsGSsdnS Femevali

(Qun@enng b & eumeaimiunifley genfllsens) sBPEIH.

Coallam mmurm, 1.A.ZA.S.

31.03.2019 b mmEHLET (ppoumLbs Glssmemenr, SUPETEH  Heosvm_sv  HimieeTSSls0r
Euemmupissiu_Lg) Hdbma gmlsmesamu, 2013 g gk Hnemmss &L S SHp
susmmUNISSILLL Hidfleme gisms sl Lemulhdleanms swmfléss Cousmew GUTmIty, Himieiersder
Bmanssmes smipSSTESn. L sHar 143(10) o Uflefsrdp  aumnUpISSIU_L  FemfleEmes
SIS EHS6GeENU Fefliu’ L saflsmaulsr gjpliumLufle &L sHler 143 gy Uiflefler Sip @ HiEflmeo
allar  gfismssar GNSSHIGHSS Osfailiug, s LgHdar 139G) o Nfeldr S QHSHS
Senfl&mas5gemn Smeaims Hullssiu’ L s lupssrear Seaflsamawurariseaflsar QUrmILTEGL. @S,
Ipursemme gieuairy GEiwiu’ Qersranssd Osflalsaiu Hererg). (STears.29-09-2019 gy mefl L
JRUTSEHMLIL SemflsHme nlsms)

G, @EHS Smllsmes gieon sSmeaflear smife, sUlp mBrhH Hewerev Hmieersser
31-03-2019 gyib BrEHL6T (Ppeum b IyamhssTar HiHflma gfsmasmer & L1 143(6)(gy )6 &1
glemennr SevoflsHms CelGser. @SsimenT Senflsemarearsg seflliu L senflsmawrsTiseflsr 61hs0eum
uemflgsmer @lerailyd, HlmieucrsHeor Ussflumsmiser oMb Sefliu’L SeufllsmawreariasT gjaursaflL
anUNISSIULL  eflsmmer OQslsdHar  eliumuigid LMD  SeTsSEGL  uSGCabSakmES
Cameshssiu L LflCaTsmeruilsr gjpliLmLullgid siwwrs seauflsame Gewuiu’ L gi.

&S5 1.
@miyblme — Q&TsgIs86T — Heamelmer O&Tsg)s 86T
epsug 6T Geusmev (LpsarGearmmLd (Gl 10) er,.68,549.53 eul_&1d

@&lev ¢m.852,60 &b FeLpd GUTMILILEDL EMLOSSTET @IHSIL SNHMISSHLE 66T LMMID SMe Hlemeo
ImwEsss5Har CoHmasdHlanme Ogmallliu’Lg. Hneuerid oysar GHUNLE5686 &erslis
Qamerens a6 LHMILD GMILseflso flélfleme gymsemsseaflstr s(m LGSILTESLD (epsug e Galemsy (LpsaTGeaTmMLD
@Ms5s Lerefl eT60r.28.9). gyfllweyri elifleursss S L sdnsrs GemailllulL Cgna|gseT epager Calsmen
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(peTGeTHmSSHleT S emeussLiLbhilsarment sTeoTy) Hlmieueid swiugl. seps GUTmIiLEmL6nL ClFsua oSl6
GerssiuLailoeme. 9l BlniaermhisEnésrear GlsmailsmisEhsaner samssliun GNss aflsm L
Giidlsar Ly ICAl QgefleiubhsEug wrbseafle mg @ S ph g Hnesr Gonelsmsor
RUILES SLemuller e, LGSIWTs GCunGasmereriL(bid HLalySHemaser Jjevagl Goinl 6The gL ST Lig
Ie0eug) FOLBSLILL L Hlemmaemms @l Gamumer Gaemeuuiledr 6(m LGSHIUTS [HimiaemigsT &L 1o 2013
or & @ Gum Hneer sepst QUINLLL ML BLAlSMSILTS SHSWPLLTE.  artal @5
Cuna flunimen Gmnsg) e5.456.62 @l &ors wHINHEDG. LHMILD @lsTamm Smev @D e;.395.98
@ev_&10.@)5 60T ailemeTars; eULILD 15.852.60 @)6uL" &LD 6T6aTm eTEIM S GMMESLILL (H6TETE).

&S5 2.
flwgrt  guemeuiled eUUGEG ussflurariger el ermmid  Lseflufled  FHLGSSUILL (HsTaTsaT.
IS EhssTear Lstfls6asmemsmi Hlmesrd geurssflsr suiellsr Curg usmlstesTamL gL ST &L
aYpnGHng. @aonUuliain Hneearn usmrn Gsmsgin CsHuie srear uemllsGesTmLmL
sansHHEng.sanssus srhlmeo 15mw B amsuile ans @ o e  &HUSHLD
GainuiuLaflsumev.

5G5S 3
Glaiblene
SNHGUTemSIW QuTmILILSeT er5.21012.70 6uL_&Ld

aflwgrt elflerés opeme Hiioraliugners sUlpETh sL(Giorear Ggmflareart meo [
(BLOwrsrsdler e lem 9|ETaug) em.26059.37 @l &) (H=&. HimsusarsSl L @\(mhe) L sULLTSSTsn
@Ihs semeliisr &L e;.260.59 @l gl ylewnrs 2 earerg. @6 allenareurs 2 merer suflurerg 9B
jmeilNG &eom&&) SN LILL (H6Tema).

QI HIGSelSmsSSMNS SHMEV6T,SBTHOILD

Jeurr &mmigyin
@L1b : QastTeneor Caellar mmuit
mmer : 20.12.2019 Ws6iTeno LOMElY SHETSESSSIMNS SHEMEV6UIT
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ATV, (ALF 71 BA)

affieray

Fr, ACCOUNTAMT GENERAL (E & PSA)
TAMILNADU

DEVIEA NAYAR, IAKAR

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 3013 ON THE FINANCLAL
STATEMENTS OF TAMILNADU CEMENTS CORPORATION LIMITED FOR THE
YEAR ENDER 31 MARCH 2019

The. preparation of the financial  satements of TAMILNADU CEMENTS
CORPORATION LIMITED, CHENNAL for the venr ended 31 March 2019 in sccordarice
with the financial reporting framework. preseribed under the Companbes Act, 2013 {Act) is the
responsitility of the management ol the company, The dsaisry auditorauditors appointed iy s
Costupiredler and Auditor Genersl of India under section | 39 (5) of the Act are responsible for
Eapresa|ig opinion o0 the finaneial stalements under section 141 of the Act hased on andependent
oudl in accordance with the standands on auliting pressribod under seciion 143 {100 o e Ac
This is staied b hive been done by ik vids thveir At Report duated 23-09-2019,

L on behall of the Compirolicr ond Auditor Oeneral ol India have conducted a
sipplementary asdit  of the  finopelal . staternente  of  TAMILNADU CEMENTS
CORPORATION LIMITED. CHENNAT for the vear ended 31 RManch 3019 tnder seciioe 143
D63 (o) of the Act. This supplomentary audll has boea carriod ot independently withous access ta
the working papers of the stabdory auditors and W limited primarily i ingisiries of the stafutory
sudidors aind company personned and 3 befective examination of some af the aceounting recosds

Based on my supplementary sudit, | would like to ighlight the Following wignifican
mntiers under seetion |43 (6) (h) of ilw Act which have sommc (o my attention pnd which in my
vigw nre ecesiary for enabling a betie understamding af the financial staterments and e relatad
il pepeod
Coameteing i [

Bafapee Sheet — Assets = Fixed Adaeis
Capital Wik in Progress (Mote 100 T65.599 53 Iakh.

This did not include 2852 60 Lakh being e expendiure incurred 1owasds the Enlerprise Social
Commitmeril, as necesiltabed by the Ministry of Environment, Forest and Clirmaie Change af the

—

TR e g, oioes el W - goo ove O 044 - 2493 7937 | T 084 - 2431 1659 531 | ageutamilnaduZ B ceg.govin
“Lakha Parliake Bhaven®, M1, &nnas Saial, Chernal - 850 TE, Ph ¢ 0ol - 3432 78353 1 Fam : 544 - 201 1098 ; E-mall ; agautemiineda? B cag gov in
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Gavestiment of Indin. Though the Corparation in i1s Significant Accounbing Policies and Nobes
sorming part of Financial Statements (Point No.289 on “Capitsl-Work-in Progress” stated that
expenditure incurmed in respect of Aryalur Expansion Project is kept under Capitnl Waork-n-
Progress during the vedr, the soclal commitmen expenditure was hawever il inclisded fnoin N
wriatyt alie be siated ihat as per the Guidmree Node vn Accounting five Expeniditure on Corporate
Socinl Responsibility  Activities My, I01SL the FCAT has clarifTed thay any Prajelty o
achivithes which are carried oui as part of o comroctial obigation wndertaken by the commpiany
o dn accordience with amy ather Act, or ax pare of the requirement in this regard by the relevant
authorities” cannot be consifered ayv o Corparate Soclal Responsibility activity within the
miraning of the Companies Act, 2003, Hence, this has resulied in undenstatement of the sbove
head amd over statemient of Other Expenses {Note 26) by T456.62 Lakl and Prior Period lems
{Note 27) by TI05.98 Lakh. Consequently, the profit bs understated 10 the extent af TES260
Lakh.

Commeni 3 on Disclosure

"The contract employess are enpaed I comen loading activity in-Ariyalur cement’ plant and
TANCEM s payving graunly. (o the cement loading comiract employess: on  abaining
superannuation as per the Gratuiny Aot However, the company is ncoaminting the graduily
payment on the Qate of making payment on caih basis for the above comrict employees and no
actuarial valuation is being dooe in violation of the Accounting Standand -15.*

Comment # 3

Halunce Sheer

Current Linbilities - !3”}[:‘_.‘--'.: lakh

Thiz head is over-stmled by T260,59 likh doe (o nonsrecovery of Cess from MY LET Lid bowards
TH Constrbction Workers Welfire Fund 63 125 of the coit of Construction TI6059. 37 Inkhks) fof
the comtruction of Afvalur Expunion M Comequenily, the Cess Payable has been

undersinted to that éxlent

For amd on the bebisll of the
Comptroller & Auiditor General of Indis
Flace: Cheanal /% |
Date: Z20-1 330100 :jﬁj’__.-- e =
(DEVTEA NAYAR)

PFRINCIPAL ACCOUNTANT GENERAL
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L6l SHENSSH6T 960605 Goun)l 6THS &L L SSHl6IT Liig
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2017-18 910 9 6ooTIgMETEOT & 600fSemeILITaTIflsaT
g (s glsemauiley Lismefl eremor.2, 2017-18
S gyeter_Msmaeuied LSS eTeor.118, &L
LT SemTaasmieuTer ‘Qhs ClFTsgsa6r
GNss  Bnearsdng s 2 Mo
@eemen  eTerGol  geumlnsTeT  FeLps
GurmiiiyeoLsmw&arer  Gasejsst  |CAl-6or
SaSEHILN  Sroder U Ol
Gouetor(d.”  Guogpin  2018-19 g0 gy etor(h)
@nslu semflsamawrsmilsr gynsmauils @ai

QamLurs 6ThS &(HSSIEMTLLLD
sTLILOILIL 6fl606meV.
Gu(mHlmieueor oS QuTmILILemL6mLD

EL_6)lg &608:8EHSSTT OlFa6aTrhIS: (6T ST60T
SaSSHIL GNISS auflsmLe @Gl Lig
1Him66oTLD FeLPS QUTMICILDL MLSESTS
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Cued  seyps  GQummiyeoLenn  CETsHg)
Bimeerssre Himeuer elldlest 2014 (Feps
GurmitilemLsmL GameTens) aldlasT 6(2) 6T Lilg
su6mfls UTAUTS & (S (lglUTS.

geyps  Gummiiyemsnn  GlFeurs  HimieueTid
em.852.60 @eul &mhisEmEE Iflwemfled 2 erer
(&G Ienemer sl snolsml  GLL(HSSa|n
uEhemMUSS — LOmId & ueTeflgefle
IlgliuemL.  Comeugsmer LTSS Gl
ugeo S wom  gfumer &b
sLLenwlenl GuubhSsa|n GeaailLiu L gi.
Cuhen Plusmsgissmer  Qamar®h s
QuTmICLLem&ESTsS  CEuLL L smeauserfls
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HmieersSnG 6mhe sLGiur@hiy Gl&mLri
@evsmev. ICAl euyprudiu auflsm (Hgedlsr Lig

geps  GQummiiiyemLeow  GlEwevLmL g smenT
6OMLIML L S6T&H Sl Gl&svaurs

STLULL (DeTersg).
S([h&5EI 2 12(3)Sirelear Lilg S G\nevor. 6TMMILD
Sy SLemeuidled QUGS angﬁ]mnmq&@&@ E. éﬂ(gﬂ@.g)[{ 2l
seflunoriast  HGusie  ofps Ui | PLUBSSTITS b aughelu@aDg.
FHLOSSLILL (heTemeori. SRS (6ThESHT6TT GLogyin glileflsor GLTg) S{erirSer

uenfl&GamamLsmw fimeerd gjeurssfler suiailsor
Gurg) uemll&0sTmL &L SSHl6T S aIPRIGSHMS.
@i Hneerd veord CEnGEID Caduilsn
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SITeurhig6ley [EYi: 6DL(LpsmmGLL
Wlerummiin” (eterg).  CamymuLms eeGlam(
g gemeTer  gour®  e5.3.20
UL STRIG6IT [@)(T&ES6VILD.

IeuiseT  Hmeersser  Chre st ser
@l60emen ETEITLISTEYILD 6T EHEESTET DemgiLid
2 MuUSEUTeT  gjpliLmLuiled  QIPHIGISTHID
2 emoremiowimesr LD OFiw  @urssme
I|BmameT sTuUT(HS6T GlEuliLL aileveme.

SBSS! 3.
Gl@Libleneo
SNHGUTmSIW uTmILILSeT er,.21012.70 sul_&Ld
Sflweyri afifleurss LRV
Brioreflliugnsrs slper® s (hLomsr

Gamfleorert mev HSyn  (SL(HLomsrsSler
Qzevey 1% gsmaig) em.26059.37 sl &sn) L&T
HmieerSSb @whs BLasiuLTSST Q)hs
gemeolfleor S e;,.260.59 gD g SlGLTs
2 aTengl. @GeT ellememeurs Cess euflumea)
bS5 IjereilnE &PDSII
&SI (H6TeTa).

geuufl&emasLLmerfleor & (T SS60I
sTMIS Gl msmemLiLL (b U (HRISTeVMRIS 61 16D
Sismamer syoum® GleuiuLb.

L & Tiflmeuern Lmer@an  HimieuersSl Lo
(PEDLOILITE FIL 5605 Pl &8
RLILIDL & &651606m6. Cuetn & efusg
SMTewTONG  (Hmevord  Lemerfl  6T6n01.29.19)
(@& 6urmeV auemTuiled o6u0f15 2 MU
Cam_rmisluLafseme.  QUUESSTTT  6LILGS

@mndHulles  ognrs eflmw SLS Seumid
Ul esdHe  geursaflln  @@mhg eSS
Caiiu’ L Ggrasuledlmng 1%  aufleniw
LmeoTolgin Elmieueorio 2019-20- gyin 9y 6uoTig 60
IrFLD Censgn. @do  Himesarsdlsr
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Q& mevor(heurLiLLefevensv.
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:' C &AG Preliminary Commenis | Management reply
|0 Commest-]

Fined Assets - Capital Waork in Progres (Note - 10) -
BH5E9.50 lakh

Thisdid not inchuile Ba 83260 akh being the expenditure incurred

In Addendum to Audifor’s B for thie v
towards the Enterprize Socinl Commatmeent, ot necessitated by the 3 e or B HEporL o e yoat

2017-18 , Poind No.2 - Page ¥o. | 1% of Annual
Report 200 7-128 ', the Swutatory Awditar has

eporied that “The company does not ha
Accounting Policies and Wotes forming part  of Fmancial ' i ¥ notTiave Ay

' hese assets , therefors CSR expenses
SusscaaniaPolnt o283 oo Canlel Waek I Progeiss stiied tha | T8 over thas ssse i
incurred in respect of them should be expended

expenditure incumed m respect of Aryalur Expansion Project i
| , _— . . | n8 Accounting Standard issued by ICAL*, Al
i kepl under Capital Work in progress during the vesr, the social

. . ) | with reference 1o the Compiroller and Anditor
comAltmend E:tp-u'l:ldlll.u'c wid however e 1o buded o it L rn.n'_l.'ﬂy:r vk R - Bl

Geent Eport 201819, there

be stared that ss per (he Guidance Mote o Accounting for - kit

. . . o been o observation ratsed in this regard,
Expenditure on Corporale Social Responsibility Activities (say,
2005) The 1CAT bas slarified that any projects or activities which
are carmied out as pant of & contractual obligation undertaken by the

company. or-in sctondnnce with mny oiher Al or as part of the

Ministry’ of Enviroiment, Foeest and <limate . change of the
Government of India. Though the corporation i [t significant

As per the Guidance Note on Accounting for
Expendrture on Corporite Spcial Responsibility
Activities , An expenditure incarred by an
arganizaten on account of *Corporsle Social

itiderstatement of the sbove head and over statemem of Other FNEPDRSIRNIL PRy NI 0 ol ASIOL A i

Bk (Wote: 26) by REASERT Uik ol it ésiod g | T Casess defiaition 6 the teril FASHC St fee

(Mote 27) by REI9598 lakh. Consequenty . the proft i | T mmewark For Preparation and Fresentation
i . S
; o the et o Tie 335 B0 Takh In[Fm.m.-:al Staterent ssued by the ICAL §s 5A

resource controlled by an enterprise as a resali

refuirement in this regard by be relevam authorines cannot be

conijdered v a Corporate Social Responsibility sctivity within the
ocaning of the Companies Act, 2003, Hence, this has resubed in

| of past events from which future econamic

i benelits are expected to Mow lo the
|

enterprise.”

It also quates that *Invariably futee econamic
benefits from & ‘CSH asset’ \'rnu|d_=15‘l‘_ﬂuw o the
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company as any surplus fron CSE cannot be
incladed by the company in business profizs in
wiew of Bule 8(2) of the Conpanies {Corpomie
Socinl Responcibility Policy) Rules, 2004,

CER:. expendilure incurred by TANCEM
amounting 1o Hs 830160 Lakhs is spent for

Infrastracture facilithes in Anvaler Covermment
Hospital, Basic Amenitics Tor Governmeni &
Panchayat Uniem Schobls: and  Greenery
Development and Infrastructure facilities in and

around Arivalur.

In condideration of the above points, Expénses
incurred on CSR Activithes do not qualify 1o be
recognized o an astet singe TANCEM exercises
i conltrol over them. 11 should alio be observed
that thete are no [inture econamic benefits that flow
inte enlerprise in respect of CSRE Activiises,
Therefore, In accordance with the Guidsnce Note
issued by the [CAL it is appropriste to charge CSR
Bc1vilhos as expenzes to the Statement of Profit or
Lo,

i Commeni-2 on Disclosure !
|
As per the 12(3) Seniement, cement loadimg |

|

contractors are provided with E- Grade wages |
T tractors. Thoy are also entitled for

tr the extont loading contract employees on attaining & g eon N y .

i ; I fui menl 21 ihe tine of retinemend.

superannualion as per the Gransty Aol However, the company s | ATty pay : :

scecunting the gratuity payment on the date of making payment on | The Expenditure incimed is charged to Profit &

= The coniract employecs are engaged i cement boading
activity in Ariyalar cement plant and TANCEM is paying gratuity

ensh basis for the shove contract employees and no sctuasial { Loz Afe i thé time of actunl paymeni. This has
valoation is being done in viclation of the Accounting Standard - | been the practice followed for previous vears, The
15" provision, if it had been creaied cach vear, would |

havd been approdimately Bsi3 28 lakiis per year,
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As they are not our direct emplovess and since
they are paid on per tonpe basis, it s difficult to
estimate the annual linbibty based on Actuarial
WValustion. Hence, the provision for grateity has
nid been provided.

Fhe observation of AG will be mken up and the
nesessary provisions will be made in fubwre.

i) Comment -3
Balance Shee
Current Habilitice Hs 2100270 lakh

| The above head i3 overstated bty RBs 26039 lakh due to non -
| recovery of Cess from M/s L&T Lid towards TN Construction
| Workers Welfare Fund (@ 1 % of the cost of Constrection
R5.26059.37 Iakhs) for construction of Ansalur Expansion Plant.
Consequently, the Cess pavable has been understated to that extent

The L & T Constructions Lid has not handed over
the project to TANCEM and the commercial
Production has not vet started till date due to Fire
Accident (Refer Point No.29.19 in Nows to
Accounts) . The company will collect for the
liability of Cess af one percent of the Cost OF
Construction and the same will be remutied to the
government in the year 20092020 from the
Outstanding Contract amount pavable in case the
contracior fails 1o make the payment by the end of
contract Since the lability of TANCEM has not
wvet been determined | the same was not provided

for.
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31.03.2019 g1n mIemsoTMISTEOTOITNI WHGISTENS H60tTSHES NlUTSSTeT (eh. @leul” FSHHl6v)

Balance Sheet as at 31.03.2019 (X. in Lakhs)
Qm_ 2156} i Gy As at As at
SNo. eflounaiesai Partoulars e | 31032019 | 31032018
3. sAIFLILGIG WHMID GUTMIILST A.EQUITY AND LIABILITIES
1. ukigsmisaflsr Hldgsr Shareholders Funds
(@) UG epevGeTLD (a) Share Capital 1 11131.80 11131.80
(@) GewflSyn. o Lflujd (b) Reserves and Surplus 2 -6206.55 -6537.15
4925.25 4594.65
5 BLULY QUImINLEET SjfsTSeme Non current liabilities
(@) ETL srevs SLsTeE (a) Long term borrowings 3 60392.04 | 46497.32
(@) sTemsni Eedor_ssmeult QUITmIILGeT b) Other long term liabilities 4 274.66 259.13
©) Eem_sme HHALTESSG ST (c) Long term provisions 5 1529.15 1584.15
62195.85 48340.60
3. '|'_5|_|'J|_| QLI[TQ]I:IL]&G?T Current liabilities
(©) GNAWSTNS LT (a) Short term borrowings 6 0.00 3.97
(gp) ol o Gogiss (b) Trade payables 7| 1084063 | 2072411
Ge6unTig WiEM6L
@) srevemu BLOY QuImIiLSET (c) Other current liabilities 8 9960.39 8257 53
™ Gndu st HHCLTESHSHST (d) Short term provisions 9 511.68 360.09
21012.70 29345.70
Qungsid TOTAL 88133.80 |  82280.95
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31.03.2019 gy 1n mremesTMIToTaUTN] WHGISTEMS H00TSHGS MNlUTSSTET (eh. @levFS5He0)
Balance Sheet as at 31.03.2019 (. in Lakhs)
ey Sl6UN RIS 6T Particulars @B As at As at
SNe. W | 31.03.2019 | 31.03.2018
3. GeTEgISE6T B. ASSETS
1. BLOLE QETSGISHSHET je0msemel 1. Non current assets
(o) Bemeuwmenr CET&EISS6T (a) Fixed assets
(i) uposTTT LD QETESISS6T (i) Tangible assets 10 4697.65 4984.04
(i) yvermaTs QFTSHGISHS6T (ii) Intangible assets 85.62 94.69
(iii) memLQummIRIMmLD eLpsvseaTLiLIsTnfls6T (iii) Capital work-in-progress 68549.53 60515.02
73332.80 65593.75
(@) BLiy (ppelhiseT jeverseme (a) Non current investments 1 0.03 0.03
@), ﬁm'faa",w & GLETSST Do (b) Long Term loans and advances 12 1649.94 1800.75
(LP6OTLI6TOT RIS 61T
74982.77 67394.53
. L. Current assets
2. BLULE Q&TSssaeT
; 4477.49 4964.62
(o) 6766 BEiLiL s (@) Inventories 13
(2)) i gpad mGaismpLimal (b) Trade Receivables 141 3840.20 3565.23
@) Qurssn wimL QIréssHnEs (c) Cash and cash equivalents 15 1209.70 1368.79
GLOLDIT60T6M 6L
(d) Short term loans and advances 16 3606.28 4972.16
M GO STEUSSL6ITSST LHNILD
(SITLISTOTTAIESSTT (e) Other current assets 17 1736 15.62
L Qersibes
(&) v -t Glemsgiseer 13151.03 | 14886.42
Qurésid TOTAL 88133.80 | 82280.95
@866 sass 06 Carmmesst wimn dn e Significant Accounting Policies and Other disclosures | 28, 29, 30
& sGsiflr (wemereurt. ofl. EHLITme6dT, 5. sula, @).opL.

(PSETEDLD SHEMTEHS jsIeuevr (360 Hmevennd Gleweoreri |

Qs EET gevevaurt (o) GLoeumstimeno @UISGET

@GamTafl L emhisEhmLIL léemauilsTiiy
Syit.61610.Cgn.00. & 9GETACWIoO&ETS
Ul LS semTsaissT Himesmiudl) erevor : 02881S
Gs. @rmogeny
UBIGSTTT 2 mIiNestT eTetor
D. SABITHA, L.A.S.
Addl. Chief Secretary / Chairperson cum Managing Director

@1 : Glestremer
mmer : 23.09.2019

20021

Seema Scaria
Chief Financial Officer

Dr. G. Natarajan,
Director

Vide our report of even date
For R.S.J.V. & ASSOCIATES
Chartered Accountants, Firm Reg.No.02881S

K. Ramadurai, PARTNER M.No.20021

Place: Chennai
Date : 23-09-2019
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31.03.2019 gyib GHTEBLGHT (PipaimLhS Iy eTHISESTET QY SMUD WLHDID @iy SesE afeur Mlsma (5. @l F&Hlh)

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2019 (%. in Lakhs)
e R Particulars %ﬂ‘;” For the year ended | For the year ended
S.No. Note No. | 31.03.2019 | 31.03.2018
l. QUM REVENUE
@wssLiLemflseT eLpevid 6u(meITLLI REVENUE FROM OPERATIONS
ofipLiser Sales 18 | 4829464| 4740026
6TEMEUTIL 6(THLOT6DTLD Other Income 19 571.33 631.02
Qurss eumeumin (I+1) Total Revenue (I+11) 48865.97 [ 48031.28
II. GlFevey g6 EXPENSES
1. LweTUGSSIW QurpLseflsr aflsme Cost of Material Consumed 20 16332.45| 15131.71
IV. ausmflsSElayieTer @\HLEMLI GG 560 Purchase of Stock in Trade 21 2433519 | 25746.55
swmfliyiussef HemmesnL ks QumrmLseflssr Changes in inventories of finished Goods, 9
&185@ @miyiuipss, el Qub Work-in-Progress & Stock-in-Trade 24526  1109.59
QLD epeuaeuTiiLienf), euemfleSSlaleTem
@iy gy Sweunfled LorMHmISsT
ueeflumer Lwer GMSS Gleeeysst Employee Benefit Expenses 23 3168.74 [  3031.74
& Qasuayser Finance Costs 24 70.92 125.87
Galinomerd [ Qeeysmers Garhisgs  Depreciation/amortization expenses 25 385.94 421.60
oo
sremeTil Ql&Fsue &6 Other Expenses 26 3600.90|  3010.10
Qurss Qasveser Total Expenses 48139.40  48577.15
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31.03.2019 gylb HIEBLET WigaedL hS QY ETHGSTET QST LOHDID @iy SHesE elaur IyMsms (5. Gl ssdlh)

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2019 (X. in Lakhs)
Gl it aeunTigsT Particulars ?ﬂ:” Forthe year ended | For the year ended
$No. Note No. | 31:03.201931.03.2018
V. |ellflefevsamer @evmigsT wnHmid FHmiiy PROFIT BEFORE EXCEPTIONAL ITEMS AND 72657 | -545.87
QemisEnse erert gysmuin (I11-1V) EXTRA ORDINARY ITEMS (Il - IV)
VI. |eflfleflevssrer @lermiser Exceptional Items /Prior Year ltems 27 | -395.98| -4642.40
Whms Iy eor(h @leuTmhissiT
VII. |Aply @ermhser whmid aifseE Profit before extra ordinary items
Wetreori gy smuid (V+V1) and tax (V+VI) 330.59 | -5188.27
VI | Aoy @)eoriger Extra ordinary ltems 0.00 0.00
IX. |uf&@ pereor guemun [ @uan) (VII+VII) PROFIT /LOSS BEFORE TAX (VII+VIII) 330.59 | -5188.27
X. |euf&@seeaser TAX EXPENSES 0.00 0.00
XI. | @bsssmn gpm g gugmud /@) (IX+X)  PROFIT/(LOSS) FOR THE PERIOD (IX+X) 330.59 | -5188.27
XIl. | QppliuenL & wHI GoMGES LkiG BASIC & DILUTED EARNINGS PER SHARE Rs. 29.70| -466.08
6R6OTISEITEN  6(HLOT6TTLD (Face Value Rs 1000/- per Share)
kg aamsE Ws wahly emumit 1000/- )

GNI_G868 smrss. (Hé Qammsss wonh Ny Ssee Significant Accounting Policies and Other disclosures 28, 29, 30.
. &ur duGsfiur . (pemeTeurt. o). ML ITmeg6IT, 5. allgm, @.o.u.
(PSETEOLD HETTEHEG JEIEIEVT QuéEHT F. (DB Hemevenlng GlFweomert /
Seneveui (o) GLosumeioTento @UUISEGHIT
.. . @GCamrafl L smisEhmLIL oy&emauilsTiiy
@b : Qasirever ayit.reiv.Gop.afl. & oGemACLL aOGETE
mme : 23.09.2019 UL SsursasigsT HineeTiude) erer : 02881S
Gs. @rmogienr
uBIGSMIT 2 mitnSeort sresor : 20021
Seema Scaria Dr. G. Natarajan, D. SABITHA, LA.S.
Chief Financial Officer Director Addl. Chief Secretary / Chairperson cum Managing Director
Place: Ch . Vide our report of even date
ace- Lhennal For R.S.J.V. & ASSOCIATES
Date :23-09-2019 Chartered Accountants, Firm Reg.N0.02881S

K. Ramadurai, PARTNER M.No.20021
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samSSENG GOUUST (eh. @l s&5lkb)

NOTES TO ACCOUNTS (X. in Lakhs)
Gor' | fleuniiesein Particulars 31.03.2019(31.03.2018
Note No,
1 |vaE wyosend gyaudssiniLg : SHARE CAPITAL
ReIQaureTmd emUMi000/— wdlister 11,20,000 selslitiEasT Authorised : 11,20,000 Equity Shares of 11,200.00 | 11,200.00
SmUSGHIL L LkiGeegad, 26.09.2014 sysm oo GLmm Rs.10l00/— each The authorised capital has
ST HAUTEIE @066 LSSy SHsNéarur Harams). been increased vide AGM dt. 26.09.2014
=b . LT L S ISSUED ,SUBSCRIBED AND PAID UP:
GeouaflufiiucLsmeu efldbaOuLsna wHYI OFaISSILLL el 11,13,180 Equity Shares of Rs.1000/- each 11,131.80 [  11,131.80
eeuGlaumsiTmid emumi 1000/— w&liersT 11,13,180 sLaisUmkIE ST
Glorggin TOTAL 11,131,80 11,131,80
BlaemauursalsTer LkiGssflsr sreomesmnflémasmils Reconciliation of the number of Shares
SeTSS S CFiisn outstanding
01.04.2018 o6t FQIMAIUTES 2 66T LIkIES6T Shares outstanding at 01-04-2018 11,13,180 |  11,13,180
@5 opevmgsd Qeuefuf (L L LGS Shares issued during the year - -
. F - TRER : : Shares bought back during the year - -
BIhs oy 6tomiped BeBor(HLd EUTTRISLILL L. LIGIES6iT gntbz gthey!
31.03.2019 oyTeTaTeT) DEIMAILITE 8 dTeT LIRIESAT Shares outstanding at 31-03-2019 11,13,180 11,13,180
5 soaiesENE CuHUL swaigl LhIGSmeT maIgiTer LRIGSMissT  Shareholders holding more than 5 percent of ﬂ;fﬁ?gﬁgga g:};fh
. . . ) Equity Shares No. of Shares | % of holdings
SUEPETH & SBITLIL BILLET ST & (EThLD Shares are held by Govt.of TAMIL NADU and its held
COEUSGIETET LIBIGS6T. Nominees. 11,13,180 100%
2 | Coubdu, o ufluy RESERVESAND SURPLUS
9. Wemsmrurisst WS semrs s a. Securities Premium Account
Qsm_és @iy Opening Balance
SL06 : Uk Qauelih s aral maussiu L Nmsmmukiss Add: _Securities premium credited on
ALBLD share issue
Qud @iy Closing Balance
b Q%’"@GEU’.@"Q b.General Reserve
QsTLs8 @y Opening Balance
(=) pLiuremesd am@h rHSESWSILL L e () Written Back in Current year
gnis @@”'—l Closing Balance
©. @uliger c. Losses
Qam_da @ Opening Balance —-6537.14 | —-1348.87
pLOLTeThGsTer (+) By sorud [ () Her @iy (+) Net profit for the year 330.59 | -5188.27
Bud Goiy Closing Balance —6206.55 | —6537.14
3 [B6TOTLSiT60&s SL_6IT 6T LONG TERM BORROWINGS
9)). ANemevoniudm &L eir a). Unsecured Loan
SOPETH Srdet 'ty @ever SL6T Interest free loan from Government 11750.70 7390.00
9p). Wemenords sL 60T b). Secured Loan
s‘rsfu.d].g;. FT0& GL6T * SBI Term Loan* 48641.34 39107.32
LTS5 TOTAL 60392.04 | 46497.32
4 | gevamu BevorsmeliQUTmILSsT OTHERLONG TERMLIABILITIES
@iy emeutusuflsr el Hser Stockist Deposits 270.66 254.91
Goribgl abg Qe Hymann il Interest accrued notdue 4.00 4.22
Guarggid TOTAL 27466 |  259.13

* Detailed note given in 29.11 & 29.13
* @oliy 29.11 womid 29.136 alleuflsaiul HsTars).
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. in lakhs)
G P PR g ;
piptan GUINTRIGET Particulars 31.03.2019/31.03.2018
Note No.
BevorL_&me HSOITEISSHeer LONG TERM PROVISIONS
5 | usmflwreri B RSISSEH A.Employee Benefit Provisions
1. uemN&QasTmLSaTeEr HHGLTESHSE0 1. Provision for Gratuity 1030.86 1055.19
2. FFLL?UJ alQlySaTar HHQUTEHESE0 2. Provision for Earned Leave 434.90 498.75
S LD ) . B. Others
1. srasypbsgissmo RSCLTEISSE 1. Provision for Mine Closure Plan 1063.39 30.21
Qurggi TOTAL 1529.15 | 1584.15
uenefl&@sTenLsasmer Bl GWNgisSE0 en.1361.76 @l smigar  Provision for Gratuity is Rs.1361.76 lakhs (Long Term & Short
(Betor_sme (L0) @mIlsmev) mmitd il lpw e By uswTomésée  Term) and Provision for Earned leave is Rs.604.18 lakhs (Long
er. 604.18 @levL FmissiT (Hevor_sTev (Ln) GHMIEILESTe) Term & Short Term)
BLOYGQuIrgICiys et CURRENT LIABILITIES
6 | endu srws SLerasT Short Term Borrowings
1. aufloumss eTLETLSST — SODETE oyTe 1..VV.ays and Means - Govt. of TAMIL NADU 0.00 0.00
(@UmstTIg (EH6T) (within one year)
2. dlsafiLib Quiby Qrrés&sLsT 2. Cash Credit with Banks 0.00 3.97
urgsmiiflsir sereno 1. gemmsa) poeienio epeger sLar  Nature of security i) Primary Security - Current Assets
AIPHIGHIGEHLET (P& S Lewnd uflume ojigliuenL ufed (stqck & recei\_/abl_e) of the company on first charge
BmuaTsSer (s LTgISTIL BLIL Qemsgiéss (kG paripassu baS|_s with all working capital I_enders. ii).
opmI OUDSSESM) 2. Gevsm LTSI — BeméSer collateral security - second charge on the fixed assets
oo mg;g;@ . . ? QJ g;uﬂ . of the company on paripassu basis with all member
Lg@”""m f"g’g.&ﬁ@&@ - """.5' SAtp Lo 'm banks in the working capital consortium by way of
@”m'—”f"@ BLLEILD SAe00g) m”mm?a"m_mmmmm /" hypothecation / mortgage for fund based and non
S| Lomeoid eLpsoth GleLehLIT (B epevgien &n L Lemioli| e5.1499.00  fund based limit to the tune Rs.1499.00 lakhs (cash
VNN credit is Rs.1500.00 lakhs and non fund based is
Rs.294.00 lakhs)
7 auemflai ey QFgss Coustmgiiene Trade Payable
o). sL6ar gefllusuiasT - Qurg a. Sundry Creditors - General 2198.51 | 7169.36
Sb- QUTGLSERSSTE LDpeTTesT b. CREDITORS FOR GOODS
1. Sowmné sl Cerhdgansds — usmigsmemeal 1. Sundry Creditors - Stores & Spares* 635.76 | 828.85
QurLssT & 2 HMIIOLTSBISET*
A, @N & BESST Csnfd AnAETHEEHEGE Csniss *includes due to Micro,Small & Medium Enterprises
GouetITi WEMAILLD YL HIG)LD
s sHar & Qsfleldsiu CoemmGGusmy Gsmriu’ L  Disclosure of Sundry Creditors under current
Gn, Ao wind sOSsT Csmfld Aneemsaiar &) liabilities is based on the information available with the
ammuNISSIUCL  Qurmer  auyrigtarflar sE@dblme  company regarding the status of the suppliers as
Qgriurs ool werer  seaer  gplueLulsd, defined under the "Micro,Small and Medium
pLiyl Quipiussflsr & Soommd ubpremisst ubdl  Enterprises”as required to be disclosed under the
gg"ﬂ,"ﬂg"’s @Gmw@m' ‘},'—'—g’am $p Ggflefldaiun Aot There are no delays in payment to Micro,Small
QGUWL?U" o, 60, BOSEY _g;rr[,@lsu .Lf’@mmmg’@&@ and Medium Enterprises to be disclosed under the
FTms OFISgInS STSTSD FEiLilsme. Act
2. svevemmll LpmTeTISST — eLpaliQUITHL S6iT 2. Sundry Creditors - Raw Materials 201.60 295.83
3. deboosmmis upmreTiEeT — GG . GaTsT(HGEH 3. Sundry Creditors - Purchase of Cement 5690.76 | 5926.36
@). QEa S ERSSTET LDMTETT ST c. CREDITORS FOREXPENSES
1. QS ERSSTaT LUDDTETTaET — Liswsfumert 1. Creditors for Expenses - Salary & Other 196.87 154.18
SEHGE FOUGTD MM TG LilpS6iT allowances to Employees
2. QeasEnssTar LppraisiT-aresd Ggmasiu’y 2. Creditors for Expenses - Power Bill 561.12 485.01
3. QeaaysEnsarear LhmTaTis — HEHaTssOsaassT Creditors for Expenses - Admn.Expenses 1.30 112.04
4. QeaBEpsSTaT LpTaiais— Qamss 4. Creditors for Expenses -Auditors fee Payable 8.10 6.49
GeustonigiL SevvilenaiLTaTT L L 6w
5. NevemmiLiopm SLeTs6r GNES QenISs Caimaw o'l 5. Interestpayable onunsecured Loans 6.54 6.54
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(€. Qoo &5560)

(X.in lakhs)
ety efleunThise Particulars 31.03.2019( 31.03.2018
Note No.
6. erememmu &L LiLigwimen hmih uswflumeri G@miusmL 6. Provision for other Statutory & Employee related
. . . P 718.73 | 5507.93
QeaGuTyIiLSERSSTaT HSCILTSISHSEH Liabilities*
7. ustTL& TenelIQUITHLGeT & 7 . Provision for Stores & Spares
o giflursiisEnsamar HHUTEISSEH 321.34 230.92
(2.8.2017 gamopu o sefHusry  STlddTuy (+ 2017.18 includes provision of Rs.43,60,07,065 towards
€5.43,60,07,065 soamigNFd armssSnG SOHmIFEP0 compensation for not obtaining Environmental Clearance
gmndl Quurssne @uini hdsramawrs 2017-186 as per MoEF directions for Kallankurichi Mines as per
HElesISS 1960 2 6TemL_misTars.) Supreme Court Order Dt.02.08.2017 as detailed in
Note35.12)
Qurssid TOTAL 10540.63 | 20724.11
Hevevsmmll upmreTissT Gamms 2 M G | . . . . o
SeSSaish QElnsHEL L Lame) Sundry Creditors subject to confirmation / reconciliation
8 [ eemeonu mLOLOIGUTMIIL ST OTHER CURRENT LIABILITIES
1. 9y Qurmiiysst — sbusTsSmial s Qeigen 1. Other Liabilities - Recoveries from Salary 83.90 76.90
2. remerriy QuUTLIgeT — TDS 2. Other Liabilities - TDS 8.85 13.92
3. syemenu QuUIrmILSsT — Qemss Castmew efihusmer aufl 3. Other Liabilities - SALES TAX/
| ehstoivg. eurf] GSTPAYABLE 1211.08 795.57
4. rememmu GUTMINILGST — eTeneuTLLamE 4. Other Liabilities - OTHERS 2303.52 1935.46
5. rememu GUTIiUSsT — GUIILUMEIILS Ggmeoms & 5. Other Liabilities - EMD & OTHER DEPOSITS* 6353.04 | 5435.68
sTemenTiu emeuLIS(HseT™
Quorgsid TOTAL 9960.39 8257.53
5 & Y R e (*Includes performance guarantee withheld from L&T
gr &mzfﬁ igg?;ng(g%%mﬁ%i ej;ng'erJ S for Rs.55.35Cr.(Ariyalur Expansion Project))
Qe (erer er.55.35 Camy gL MHiGLD.)
Qurmiysst 2 mdl Gaiwiu [sarédmmésn CslngHE U Lmeal Liabilities subject to confirmation / reconciliation
9 | enfusmw HHCITESSEH ST SHORT TERM PROVISIONS
1. uemfluramisEnsE GnSu & QsTms 1. Provision for Employee payment Short Term 11.09 12.42
QULBISHEISSHT6OT QLT85
i @I E’Té] 8556 . 2. Provision for Gratuity 330.90 33217
2. uef&QsTenLSarer HlHGILTESHS0H
3. mpu EIUGST AHEUTEEER 3. Provision for Earned Leave 169.69 15.50
511.68 360.09

QLorgsLn

TOTAL

uenfl&QaToLsarar  HAHCQUTESER  e5.1361.76
@ smissT (GnISUsTe () HerLsmw) LHmId gl
el usTTLoTS &6 e, 604.18 @l smissT (GMISILsTo
(o) BevoTLSBMev)

Provision for Gratuity is Rs.1361.76 lakhs (Long Term & Short
Term) and Provision for Earned leave is Rs.604.18 lakhs
(Long Term & Short Term)
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10 | Bvowrer Qerégibser (5. Gol s5h) Fixed Assets (Z. in lakhs) “Lvﬂ“lvmvm';@‘“’/ﬂw
D whiy
R H@urgsn | Gross Block Ggiinomemin [ Depreciation Block WDV
) ' 01.04.2018 Eéai | Gussi | Goiormd | G)is feal | Omsio | 31.03.2019 | 31.03.2018
su: efleurrid Particulars [Bamsorg) Caithgema | LI L smeu 31.03.2019 01.04.‘20?8 L0 wieme 31032019 | S Sty
676001 STEMEUTD) Deletions /| Total ~ [Depreciation| Geiuomsomi _ Total | e-siemeumm) | o aaTeuTy
S.No. Asat | Addiions | Adust- |, 388 | 28 ?018 Forthe | Detetions/ | asat as at as at
01.04.2018 ments [31:03-201901.04. Vear | Adiustments | 31.03.2019| 31.03.2019|31.03.2018
(1) ) @) 4) () (6) (7) ®) (9) (10) (11
9. | umemEh QeTsgissar A TANGIBLE ASSETS Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
1. &g Hlevld QUARRY LAND 537.86 0.00 0.00 | 537.86 56.62 0.34 0.00 56.96 480.90 | 481.24
2. eemenL [Eleuid OTHER LAND 33.49 0.00 0.00 33.49 0.00 0.00 0.00 0.00 33.49 33.75
3. SLIgL rBIgH6T BUILDINGS 2121.29| 22.44 0.00 | 2143.73| 1378.96 21.15 0.00 | 1400.11 743.62 | 742.33
4. | @uisGes u&e* .
@aiyiurmes RAILWAY SIDING 800.14 0.00 0.00 | 800.14| 763.72 0.00 0.00 | 763.72 36.42 36.42
5. | sereurLid &
@ik Sird PLANT & MACHINERY 10248.83| 64.04 | 100.85 | 10212.02( 6931.95| 325.85 95.81 [ 7161.99 | 3050.03 | 3316.88
6. | oomEsevsT &
QU s ST FURNITURE & FIXTURES 68.77 0.31 0.00 69.08 53.28 2.03 0.00 55.31 13.77 15.49
7. UGBTI S6TT VEHICLES 544.44 0.00 8.93 | 53551 447.16 6.34 8.56 | 444.94 90.57 97.28
8. 676M6TTILI
Qs gidemer OTHER ASSETS 715.26( 11.78 0.00 | 727.04| 454.61 23.59 0.00 | 478.20 248.85| 260.65
3. | yevemsTE
QTS B. INTANGIBLE ASSETS 331.79 0.00 0.00 | 331.79| 237.10 9.07 0.00 | 246.17 85.62 94.69
QL Total 15401.87| 98.58 | 109.78 (15390.67 | 10323.40 | 388.36 104.37 |10607.40 | 4783.27 | 5078.73
BeOLQUDD e(HD . L
D Syl g Capital Work-in-Progess 68549.53 [60515.02
Yl opeim () Previous year 14432.70| 969.43 0.00 | 15402.13| 9898.33 | 425.07 0.00 (10323.40 | 5078.73 | 4534.37

* ayflgur Wflefgeter @ruilsGor uss GHUUL UTms, JB@ImLL Q&g @rifata uss EGEHUUILTMSLTELD.
* Railway siding at Ariyalur unit is on own siding basis
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&y A
£t elleurmiser Particulars 31.03.2019 | 31.03.2018
N | priy waedDssr gjsergeme NON CURRENT INVESTMENTS
i. pEeSPsT 1.INVESTMENTS 0.03 0.03
BLOY wse®, Gonhsalmaulld gademg CurrentInvestments are carried at lower of cost or fair
2 _aorenLorenoSTs sTOS8IF ClesmaiLbEsTmen. value
Beam_sre  ssShser, snsreuramausel Gmmbg Long Term Investments are stated at costs after
auGBusN® MHiegsHu Aeararm gLssallmeuiss  deducting provision made for diminution other than
QaifleflsaiLpElsrmenr. temporary.
3. slpErR G s Lsmflumeri &L (Gmey sms, a. In Shares of TAMIL NADU Cements Employees Co-
gemGerd HAGwew’ s gy meullsr ukigsar operative Society, Alangulam Cement Unit at cost (not
ILsaallmeuf (flmen  GHILOL Teg) (Yewdiy —quoted)(Face value Rs.2500/-)
emumil 2500/-)
2b- @'TT[L'JB".*I:’LI'T'—'" '-'J[fml'—l— ..515”"(3‘"”’? . &LOMe] b, In Shares of Ramnad District Consumers Co-
snssHar  LGsafio gLssalmauled (aflme  operative Society at cost (not quoted)(Face value
GIIILiu_Tsg) (Wewdiy emumil 100/-) Rs.100/-)
Qurésid TOTAL 0.03 0.03
12 | BewL&me sLcTET wHyID (psiruemTiD Long Term Loans &Advance
oaiLGAgTmaS Deposits*
*2018-19 oyib gy €5.87.44 @l sThiser eurhic] *2018-19 includes earmarked deposits of Rs.87.44 1649.94 1800.75
2 SHTTSLONG 2 6T6TG). Lakhs towards Bank Guarantee.
13 | STE@ST — e semamalGLT L s6r INVENTORIES - STORES & SPARES
:_%Q(J;ﬂ: S;:Trij::rsmsuﬂ QuTsLs6T & 2 HofLTSEIseT 1. Stores & Spares 1408.51 1365.09
2. QU6 2.Fuel . 150.55 230.99
3. Al Qe Qugst 3. Packing Material 69.71 84.84
QBTGS : TGS — AL 56T Group: INVENTORIES - RAW MATERIALS
eLpaLiQLIT e Raw Material 573.44 763.17
QTGS : sT&EGST — Bl GubD auHD Lswllasit Group : INVENTORIES - WORK IN PROGRESS
1. Bl Qb e LssfleeT 1.Work -in-Progress 335.39 290.19
2. graney uemfl Hevey @b AUTGLaT (@ GE&MiES) 2 SemiFinished Goods (CLINKER) 768.91 | 1223.91
Q:u’;]@é‘ oy uemfiflenme; GLHGLTEGL eer Group: INVENTORIES - FINISHED GOODS
uenfl flope Quip QuiGLser Finished Goods 287.47 | 299.13
Osr@S : s76@s — afipumar sTéGeST _ . Group: INVENTORIES - TRADING STOCK
30,564.52 Gl.L_aims (GL5S yer6 24,468.77 Gu.Leworsar)  30,564.52 MT (Last Year 24,468.77 MT) of 883.51 707.30
Bar Qarerpasn aflame en. 2890.625 (b @Lo._evor cement at Net Purchase Price of Rs.2890.625 : :
L. per MT under Amma Cement Supply Scheme
Qurgsin TOTAL 4477.49 4964.62
14 | suewflsid epovid aurGeustomgwisne TRADE RECEIVABLES
LlememTiLi(LpeTTaTEna 6UEGOTESL 6T6oTN SHSLILGLImE Secured Considered Good _ _
SurghsEnEED Boars s Muppaisei finhs ayBasmgwee Debts outstanding for more than six months
Slememnu LOHMEMEI QIGTESLD 6TeTn S(HSUILGLme Unsecured Considered Good
S moTEHEEnEE s duppautssiiblmhg aurbausingwena Debts outstanding for less than six months 1899.70 1745.24
STEMEMTIL &L_63T &6 Other Debts 2249.43 2128.92
Qurgsih (o) TOTAL (a) 4149.13 3874.16
Govst s S : Gl e Provision of Doubtful Receivables _
Z:Jrr“:ﬂu;ﬂgw gwgﬁ% Lursmemaudser HEGTgSS6 (Trade Receivables) (b) 308.93 308.93
epeuld euy Geusuarigiismey (&)
Qurssh (91— TOTAL (a-b) 3840.20 3565.23
5310 (91— Sundry Debtors subject to confirmation / reconciliation
15 | Cmésh whgid CimasSihes s CASH AND CASH EQUIVALENTS 159.97 299 13
QT8 SL6IT &G 8sT Cash Credit Account
QsrEE : meulgirar Gée & srésmmassir Group : CASH & CHEQUES ON HAND 235 194
sosuflgsitar Qmésin HYID STGETensE6T Cash and Cheques on Hand
QarEd : aumiSufsistar Qs L .
L oo S S Group: CASHAT BANK 1013.41 |  930.60
outiuflgieirer Qyréan — BLOLS SaréE Cash at Bank- CurrentAccounts
QarEd : aunidgaflaiersT eanih .
utidlaatigiser eneaulniGaer Deposits with Banks
QsrEd : meulgierer 2ydhss aflsmevest Group : STAMPS ON HAND 0.12 0.10
mauflgieirer gjeseed aflevemevsser 1. Stamps on Hand
Qurdsid TOTAL 1209.70 1368.79
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o eflourThigser Particulars 31.03.2019 31.03.2018
Note No.
16 GNISSTOSHSLGTEHET LHYID (LPEITLISTITEISST SHORT TERM LOANS AND ADVANCES
QTGS : CUTHL&EhSSTT (6L Group : ADVANCE FOR GOODS
1. ueTL& sTemelCUT L ST & 2 HOIALITERISEHSSTaT 1.Advance for Stores & Spares 979.42 937.41
(LpeiTLIETDTLD
2. epelIQUITIHL&(EhEESTET (LPEITLISTTLD 2.Advance for Raw Materials 11.42 18.87
3. ousflaI@UITGL SEmHhaTan (peiTLsmTLD 3. Advance for Trading Materials 0.76 0.76
QBTSS : TEMETIL (LPEITLIETITRIS T Group : OTHERADVANCES
1. Quriyyd) PyeTsSnE | ShsksEhSE WU 1.Advance for Trust/Societies 0.10 0.10
2. usraflBEhEE (st 2. Advance to Schools 0.00 0.08
3. anGeastimew Gamfi&mas @gramsser 3. Claims Receivable 131.24 2505.05
4. uemfluTeTT&EhEE (LPeiTLIsTITLD 4.Advance to Staff 23.71 30.08
5. 6y6meuTIL @aﬁ'rumnﬁja;si'r 5. OtherAdvances 758.34 922.62
6. QUGN MUSHDENL LOTEIT (LEITLISTITTEIS TS STET 6. Provision for Doubtful Advances -62.78 -68.95
HEHQWTESSH
QsTEed : sty OQsmms CsasHiu QFnassT Group : PREPAID EXPENSES
peirerGy @Qzmems QFnSHIL ClEFnanssT Prepaid Expenses 13.71 34.16
CarEd : mariibssr Group : DEPOSITS
1. walipsst — Gy ST 1. Deposits - Short Term 57.85 81.47
(i) 2 SAreurs meuli) (earmarked deposits towards Bank Guarantee)
2. augpome eufl (e (psiTLIGTLD 2.Advance Income Tax 510.51 510.51
Gunssi TOTAL 3606.28 4972.16
QurLsemer aPRACUTHEGD TmaturGsEn 9afds  Advances to suppliers and others, Balance with Port
eiruemnd,  gEmnst  GuTpiubspesEln  eEELsTT  Trystsubject to confirmation/reconciliation
Qgrems ySwsmen 2 Mg QeieugnE | sarsHleamss
QaiiugnE 2 LUl L el
eremenTil BLLILE QEmsgis e OTHER CURRENT ASSETS
17 Iy . . 1. Interest Accrued
- Gl 055 21 17.36 15.62
& sGaiflur (pemevraurt. o). BLITTeD6I, . slln, @.op.1.

PSETEDLD SHETTEHS jeIeusor F (DB Hemevenlng GlFweomert [

Qus@pT Semeveur (o) GLosuetoTemiy @IS ESIBT

@GamTafl L emhisEhmLIL léemauilsTiiy
Syit.61610.6gn.00. & 9GETACWIaOSETS
Ul L SseTsaissT Himesmiudle) eTevor : 02881S
Gs. @rmagieny
UBIGSTTT 2 mIinfestt eTetor
D. SABITHA, LA.S.
Addl. Chief Secretary / Chairperson cum Managing Director

@L1b : GFstremen
mmer @ 23.09.2019

20021

Seema Scaria
Chief Financial Officer

Dr. G. Natarajan,
Director

Vide our report of even date
For R.S.J.V. & ASSOCIATES
Chartered Accountants, Firm Reg.N0.02881S

K. Ramadurai, PARTNER M.No.20021

Place: Chennai
Date :23-09-2019
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[T . o
ot el Particulars 31.03.2019 | 31.03.2018
ote No.
18 eflbLiemenT iAbES eacturi
P . Manufacturin
o). 2 s N
1. &Owetor” efihLemeor 1. Cement Sales 28980.95 26782.40
2. SQuweir’ efipusmer — 26T LwsTLT( 2 . Cement Sales - Home Consumption 0.20 0.00
3. 2 B&EMIsH aflbLsmeT 3. Clinker Sales 1185.32 0.00
4. saEm s5@6 afbLener 4 . Asbestos Sheet Sales 6.40 5.28
5. gL wer@ymil efhusner 5 . Stoneware Pipe Sales 36.95 81.55
6. gumfliy’ Qurgger efbumer GHlSs oy usSiane 6 . Excise Duty / GST on Sales of Products 672712 5731.51
glmemr @uUTSsn (9) SUB TOTAL (A) 23482.70 21137.72
o)) AQuem’ efipuser B. Trading
1. opuor Ao sfipuaar GLib — afipusar " [,grgg'n ?7%e£enr)|thag§tly SSP 8.62 ???lsegs MT) 3175028 |  31861.77
(8,35,770.20 Qu.L6ir (HLES yeorh 8,62,373.35 Glo.L6dr) 1Y) : y 1905 : : .
B QL et aflwe ¢5.2968.75 (8f.raiv.p. eurl at Rs.2968.75 per MT (excluding GST)]
Brisers)).
2. efipuener WBsrar sfl.ersv.ip. 2. GST on Sale of Goods -6947.34 -5599.23
glmer QLTSS (95) SUB TOTAL (B) 24811.94 26262.54
Qurgsid (2) + (2 TOTAL (A) + (B) 48294.64 |  47400.26
19 FTemATL AUELOTATLD OTHER INCOME 84.04 590,54
. . . .. . . v 1. Interest Earned - Other Advances / Deposits* :
1. flen_55 eullp—eTememu (psiTLIGTITRISST | emeaulibigseT 148.55 0.00
Lo . . . . 2. Profit on Sales of Assets @ ’
2. Qenggibaeflenr afibumer Gids QsMUDQ _ 272.24 0.02
3. ud . . . . o 3. Misc. Income - Scrap Sales **
. LISUAUEDS QUHLIMETD — Gl6wT(h SIEISHE efhueneor ) 66.50 40.46
4. Gevemu aueySHT 4. Other Receipts 571.33 631.02
Quorg st TOTAL . .
*TDS emumis 8.07 Qe a1 | Wheosu oyemE * TDS Rs.8.07 lakhs/Previous Year Rs.57.56
lakhs

emumil 57.56 @leul &b

“glemh SEMISHE QUTBLSEESEE aflme gind whHnf
uLefleme. aGSsIu L Qgramswunargl, g, alnusmer
Qeuiu’ L. oyeTiTged LISLAIHS 6U(HLITEITLITES

**Scrap stock is valued at NIL cost. The amount
realised will be shown as miscellaneous income
in the year in which it is sold.

SM_LOLGS DS
20 L o
Lweru®SSW QurLseflsr aflenew COST OF MATERIAL CONSUMED
1. eypeoliQuUTBET LiwsiTUTH 1. Raw Material Consumption 4400.58 4182.34
411.10

2. LweTURSSHL Listn_SETeneLiGLITBL ST 2. Stores Consumed 72853
11186.32 9907.96

3. fsresd) wimid eGuTEeT 3. Power and Fuel 105,31

4. sUMAlLE Qemasdr — gemamusme 4 . Manufacturing Expenses - Others* ) 124.82

L. . 5. REPAIRS & MAINTENANCE
5. uygumiIySsT & urmofliy 299.14 188.06

gL &LTMOA I ~SeTaim_ih i @i Repairs & Maint. - Plant and machinery

Qs TOTAL 16332.45 15131.70
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(em. @ asde) [ (. in lakhs)

Sy
greuor ofleurmIgeT Particulars 31.03.2019 | 31.03.2018
 Note No
21 | Qemerysd amflsn — s76@ @iy PURCHASE OF STOCKIN TRADE
Sjowr ACwetor’ eflhusmer L — GsmeTLpS0 Purchase of Cement for Amma Cement Supply
(841,865.95 Guu.Leir (BLES yswr® 8,68,410.40 Glo.Leir Scheme [8,41,865.95 MT (last year 8,68,410.40
@@ Qu.Lsr oflme ¢5.2890.63 @ Gu.Lar. (si.eTehv.lg. MT) at Rs.2890.63 per MT(Excluding GST)] 24335.19 | 25746.55
Brisers ).
Qurésid TOTAL 24335.19 | 25746.55
22 | uehiBempey Quiy Gun sefiir B GuBpIRIEH CHANGE IN INVENTORIES OF FINISHED GOODS,
uewfl & eulasEeTeT G0l SySURBHR UL WORK-IN-PROGRESS & STOCK-IN-TRADE
LomHmLD
1. Qe QUL geir 1. Process Goods 409.80 880.70
2. uewfl Rewpey Gy T seir 2 . Finished Goods 11.67 340.59
3. afiusmenr @\l 3. Trading Stocks -176.21 -111.70
Guorggih TOTAL 24526 | 1109.59
23 | uswflwmrert Lwer GMSS Qe gsT EMPLOYEE BENEFIT EXPENSES
1. guembd 2erHiukiseT & 2emhid GamemL 1. Salary, Wages & Bonus 2067.14 2164.43
2. uswflumemi aumRISTL oaUYHS WhnID ey 2 . Contribution to PF and Other Funds 195.57 183.08
HHsEnsE unisaliys Gsrams
3. uswflwmeri wovelr @GNS GEsvayseT 3 . Staff Welfare Expenses 172.74 229.91
4. uef&QsTeL LHNID eNElmU QrTSEsLTSE S 4 . Gratuity and Leave Encashment 733.29 454.32
Gl TOTAL 3168.74 | 3031.74
sluemd  wpmid  earfurisafled Gub@pT  sbusmd  wHIbSalary, Wages and Bonus includes Directors remuneration and 37.21 34.12
uGhEsT meuly Rub L BiGL. contribution to PF and other funds.
elud GlsmmL auphisn: SEYETE STs oo Bonus payment : Subject to orders passed by Govt. of
dpOfliushHE 2 UL gl Jigems, somsEl Ubsshisllt TAMIL NADU. Consequently no provison is made in
HHOWTHSSER QaiuiuLaflsoemen the books.
24 | RH& Qesyser FINANCE COSTS
1. peoLYse epuzand GHlss oLl 1. Interest on Working Capital 10.88 63.56
2. aullp — eEMmETTILIEMEL 2. Interest - Others 15.30 16.51
3. URIHSG UL ETIRIGET 3. Bank Charges 44.74 45.80
QurgsLh TOTAL 70.92 125.87
25 | Galiwomend | sLsr SisE Gmaser DEPRECIATION / AMORTIZATION EXPENSES
Galinomeorid Depreciation 385.94 421.60
Quors i TOTAL 385.94 421.60
26 | erememu Qlssueyseir OTHER EXPENSES
1. sriymnd 1. Insurance 21.44 11.33
2. aum_ene; . 2. Rent 19.05 19.06
3. afgiimdr & auflger . 3. Rates & Taxes 73.77 77.00
4. é’tlffé]'—.ﬁ“gmﬂl@lm g@gl ng“’[é]'.'b"f . . 4. Printing and Stationery 18.56 19.56
5. oyepEen deway, GigmmaGusiser & b 5. Postage, Telephones & Telegrams 15.41 24.93
6. LwemrEGlFeve|ser .
7. gevenu [fanaé Qevasdr 6. Travelling Expenses 28.06 38.49
8. A Qonefamiesd . ACLe. ol . . 7.0Other Administrative Expenses* 584.74 116.67
. gﬂrm:lrrs FOORIMTRIGET = SO SLallGTL EfpLIETETT S g Admin.Expenses - Amma Cement Supply Scheme 585.04 603.66
9. & Gowasdr . 9. Legal Fee 9.82 6.13
10. gyGarssi sLLmE GFoaser 10 . Consultants Fee 32.73 32.92
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o3 (G GHOT L Njl & 600 &
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(em. @ g580) |/ . in lakhs)

&y L.
Nﬂtsﬂ;r elleurmhiger Particulars 31.03.2019 | 31.03.2018
ote No.
1. QUSGET Ijieés L emnd 11 . Directors Sitting Fees 0.33 0.20
12. samflsems sl Lenré CFanseT & cransumusmel™™ 12 . Audit Fees Expenses & Others** 7.31 6.94
13. ugggumity whmib urmofiy 13. Repairs and Maint.
(pemev ?Ll?j—'ﬁlﬁﬁﬁ & SOTeUTLLD & (Other than Factory Buildings 471.87 479.94
QuisSmnd Fruseres) and Plant & Machinery)
14, &T6GS SLLEID & MELTEHDS 14. Freight & Handling charges 600.47 519.99
15. aum_en& 15. Rent 2.53 7.60
16. aflemibuizid 16. Advertisement 67.17 57.09
17. Al CsliSHaTaT &L L amTbigeT 17. Packing Charges 933.75 728.58
18. aflpumaréasrar ousss0sTme 18. Sales Incentives 115.85 24556
19. eremenu afibusneré Glsavemer 19. Other Selling Expenses 13.00 14.46
Glorsid TOTAL 3600.90 | 3010.10
*2018-19.9y1d oy Tomigsd MOEF b Gensorgens L& * Administrative Expenses includes Rs.456.62 lakhs relating to
Qeigners sepsUTDIILLm Ggna|semmer ep.456.62 CSR expenses incurred during 2018-19 for fulfilling the terms and
@l srhigse sTemeTi Bifours QFanisafls oL RIEGLD. conditions of MoEF for Ariyalur expansion project.
- . .. C o . . . **Auditor fees include
Senfl&emaiLrert SL sl LeTaimeuer L kIEGLD
. . .. . | Statutory Audit Fee 1.50 1.60
i. gL lLgwimer S6uoflsem&ssL L ewrLd
. . . [ . ii) Tax Audit Fee 0.23 0.22
i. euflgemileEmes &L
. . . - . iii) Cost Audit Fee 0.39 0.45
ii. QL&&H& QFwey Senflsmes UL e
) . . .. . iv) Internal Audit Fee 1.92 228
iv. Bmieusrssenflsmes &L L ewrin ) .
v. LILGEL G uNssmilsmes i L e v.) VAT and S.ecretarlal Audit Fee 1.26 0.78
vi. GST auflggmilsmas oL vi) GST Audit Fee 0.45 0.00
o . e . vii) Certification Fee & others 1.56 1.61
vii. gmeTmeflliyé S Leuond & eTemeuTiLieme : :
27 |ofgelssrer Qemiser [ homs Jymm® Geurmisar EXCEPTIONAL ITEMS/ PRIOR YEAR ITEMS
1. yEomsi sTE Qg s 1. Prior Period Expenses* 395.98 282.33
2. eNHeflvsamar @erhiser** 2. Exceptional Items** 0.00 4360.07
* 9. 2018-19 gy gy etoripsd MOEF flugmenasner LyisE * a. Rs.395.98 lakhs relating to CSR expenses incurred
Qelushars systurmiliymn Gsmesermer ep.456.62 during 2017-18 for fulfilling the terms and conditions of
Bl shiseT gL BIGL. MoEF for Ariyalur expansion project.
2. 2017-18 feirougouer 2 eom_ddlugl. 1. 2015-16 & . 2017-18 Includes 1. Payment of DMFT arrears of
2016-17 GgrLiymLw wral'L seflo més L seruflsr Rs.274.80 lakhs relating to 2015-16 & 2016-17. 2. EB
Hemas Qsrens ¢5.274.80 @elsmiser. 2. 2009, 2011,  Penalty payment of Rs.7.29 lakhs relating to period 2009,
2012 gyeor® Ggriiymiw Wsrery aurflusHng 2011 & 2012.
Qesztuemew YUITESS CsTams en5.7.29 Gl &higsr)
(**2.8.2017 é"l“"""’.’_ﬂu-' ."—éﬁﬁ‘.‘ﬂm‘hﬂ) .5.'?'3'-?]".“”17. . . (** Provision of Rs.43,60,07,065 towards compensation
¢.43,60,07,065 sonmi@Hed] srmssHnG snmiss,peo for not obtaining Environmental Clearance as per MoEF
I@ud QuprssnEe QUi Gssramswrs 2017-186k directions for Kallankurichi Mines as per Supreme Court
HElsSE 1 2 6remhifujsTors). Order Dated 2nd August 2017 as detailed in note 29.12)
Qurgsid Total 395.98 4642.40
Fuor evCaflwir (pemeoTeuIT. SBl. [HLITEQ6T, . sST, @.o).L.
(NS6ITEOLD S600TSHES D|6VIRI6VIT [ Fn(HBH6L Hemevemnd Glgwsumen [
Semeverii (L) GLoeumedoTemLD @IS ESHBIT
. . Bamrerl ; W ofSemauiss
Qb : Gesiemer @%ri'.srsful._é_ggg. & oGemAGLL aSlbeTe
mmer @ 23.09.2019 Ul L 1S &6e00TSSTS6T  [BimieveoTiiLSley| erevor : 02881S

Seema Scaria
Chief Financial Officer

Place: Chennai
Date :23-09-2019

Dr. G. Natarajan,

Gs. @mogisnr

UBIGSTIT 2 mitnSlesri eTevor :

D. SABITHA, LLA.S.

20021

Director
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Qr&siUYsSs aflaur gnsams CASH FLOW STATEMENT en. Qe s55)6)
oG Particulars (%.in lakhs)

QWss pLalysmesalBig QITeEsILNsSsD A. CASH FLOW FROM OPERATING ACTIVITIES 2018—-19| 2017-18
oufl  whpid  YhogusTR  GEThsErsE e [Her  gygmub  Net Profit before Tax and Prior Period Items 726.57 -545.87
Spaam_sunnisaTer F&He L6 Adjustment for
GliiomenTid Depreciation 385.94 421.60
UTTTSSL6T QUGN  QUSHMALLoTaT  SLETEHET &  (pesiTusmhigsT  Provision for Bad & Doubtful Debts & Advances/MAT 0.00 0.00
©oNHS Ijere) wmpiefl oy Sueimbyssrsr HECWTSSsin
al'lp Qevey Interest Expenditure 70.92 125.87
sanSHBHES SemEnUy  Oslgme | Hmewrsr  Gemggisseflsr  Profit/ Loss on write off / Sale of Fixed Assets -148.55 0.00
siibusvsr Gilgs psmud (+) / Gyly (-)
sty uggLomsmd eflurss sorés oL gl Interest Income considered separately -84.04 -590.54
EEOL (NS0 CLPRSET LITHDEISEHEE (6T @dhe Sy smuLh Operating Profit Before Working Capital Changes 950.84 -588.94
@wiysafilid @mne | Hsfliy Decrease (Increase) in Inventories 487.14 2608.66
Hevwmmé sLeTSaMD Gmmey | gy Decrease (Increase) in Sundry Debtors -274.98 -114.03
SLATHAT & (peTUmmThISfD Gmey | el Decrease (Increase) in Loans & Advance 1364.14 -960.45
mLOYl Quriiysefles gilefiy / Gy Increase (Decrease) in Current Liabilities -8333.00 -359.65
Bués BLalgSmeslmEg QrTésn Cash From Operations -5805.86 585.59
QFgisdu aimraraf Income Tax Paid 0.00 0.00
RESSDUSSIILL aIHEUML Saédln GFmay Deferred Revenue Expenditure 0.00 0.00
YhmsILSTY GaTbiGELHE (Wetam @Wwéss FLalgshmasal®hgl Cash from Operations before Prior Period ltems/Exceptional ltems -5805.86 585.59
Qréaih | aflHefleodamer @)eurrbigssir
(hemsiu sTe @erhis | efgalosasmsr @lhissT Prior Period Items /Exceptional ltems -395.98 -4642.40
Quss Lo smasafmhg Qs Cash from Operating Activities -6201.83 -4056.81
U (H BLegSemssaflBhgl Qrmésipssin B. CASH FLOW FROM INVESTMENT ACTIVITIES
Memeowrer QarsgisaaflsT alipumer GMSS aimeaTL Proceeds on Sale of Fixed Assets 154.23 0.00
Boourar Gersgissld  Goipsmar & poL@UODIIGD  Aggions to Fixed Assets & Capital Work in Progress -8130.68 | -35725.47
eLpeugeuTLILIGuuf|heiT
BT &Tey SLeiTameT & (PsiTUsTEISE @enmey | sy Decrease (Increase) in Long Term Loans and Advance 150.81 51.70
aullg QI(HLOMEITLD Interest Income 84.04 590.54
Y30 B smasallBhg Hlar Qrrésth Net Cash from Investment Activities -7741.60 | -35083.23
Bugell pLopsmsasallpha Grmésipsen C. CASH FLOW FROM FINANCING ACTIVITIES
FLOY QurmiyssT gevergmea sy [ Gmney Increase (Decrease) in Non-current Liabilities 13855.25 39218.61
sLemars HHLE Ceasssn Repayment of Loan (Secured & Unsecured) 0.00 0.00
p&HomasasiiuL aflbusmearaawu Sulilstsysgsn Repayment of Tax Defferal 0.00 0.00
QEgsHluaily Interest Paid -70.92 -125.87
LIrGIE\6IT (Lp6IT LISTTLD | eLpsOS60T LI QUMBISLILIL L g Share Advance / Share Capital Issued 0.00 0.00
L tpuSls0guIT &L 6aT Interest Free Loan 0.00 0.00
BSusel pLsupsmasamhal Her Qrmésin Net Cash from Financial Activities 13784.35| 39092.74
Bibg gyemge) @imésn & CIMGssSNEGE swomaramlley gHUL D, TOTAL INCREASE (DECREASE) IN CASH EQUIVALENTS -159.09 47.30
Qurss ey | Gmpey (9+2h+3) DURING THE YEAR (A+B+C)
Sy timigsiT AST_S&5H0 Qrrésih whmih QrméssHneé sunrereear  Cash and Cash Equivalents at the beginning of the year 1368.79 1416.09
Sy eumigesr @miSufsy Qrréen LHmI QITSSSSNEGE FLwioTamena Cash and Cash Equivalents at the end of the year 1209.70 1368.79

(PSEITEMLD SH6T0TEE  D|eVIeU6VIT

mimeiT :

Sor evGasflwim

@IL1b : Qssrement

23.09.2019

Seema Scaria
Chief Financial Officer

Place: Chennai
Date :23-09-2019

WpemeuTaur. 9f). L TTE6T,
QusGmT

Dr. G. Natarajan,
Director
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Addl. Chief Secretary / Chairperson cum Managing Director
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Vide our report of even date
For R.S.J.V. & ASSOCIATES
Chartered Accountants, Firm Reg.N0.02881S

K. Ramadurai, PARTNER M.No.20021
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GO G558 sanssl Rs Osmeians whmid BlF Bloew omlémasuilar Li@gdluns
SimWld (GmlLIser (LGS eTanisen:28,29,30)

ugd A (Yerall eremr.28)

Leien ereur. 28.1
AS1: sanssl HE Osraraasullear Geuafliiim®:
BLULY  Blpeueisisailar  BldlBlovey  Plbamaser g6 BLLIL SiqLiLienL ulleib,

gflgdlpiiquimer  aflnev  (pewpLLIQUb,  euHeUTLI  EISSTGSILLEH  COFvayser  samdbd®
Oeuunul @ e eavemowrer  SuquitemLwiled swrflssiu@dlamer as@ailly gwbuend Omés
SiqLiLiemL ulled HemsELILGEDS).

LyeiTel e16ur. 28.2

AS -2 @iy ulig i@

@@uuu uligser o ewrenwwimer Ourmer @mullar g wii® Oeunuu@dleamer. wHmLD
Sigar ST 16T SqliienL. Lilereu(mLommy:

IS5 SAIGELIGD SqLILIEHLuiled

S epevLt GlumpL ser: G GOBTGUOTITLDL |55 GDGI6V @un@;_'r,g,ﬁuemg 2 pusdl GlFevaller
ool ggmal suquitiemLulled wHmid erewL. Fymei]
@pGD)‘IDLLﬂGU wpmeeusailar Olgeey dled @ileter.ig.
WOMID &.[BT.L0.n.6. [HBEIGETS.

<. Bewemriyi@um(pL sair CIF wdliL), 2 6TBIL(H eUTLa WHMID FHBIGSSTen6,
SUIT@HLD SHLLGOID 2 L LIL

8. @iy, 2 g, msriL@euer,

womd st G QumpL seir ggraf] aeLullar Oararipsabaavey gi.ere.wq.
SLLLULL®G @G®DW, 76 Syl uligsen
Oupiiul @ uiey Siglsmilsenmed Frel L (G
31.3.2019 Seiimy B W S SlLmISled 2 6iTemeneu oL (HLD
Bmiiurs a®s5s5 Oararer iLiGLb.

F. 2 Sl o LigyemEisei Gaunorend sPs Il

o. WBHS WPBID WG GTwmeT|  BLIHST aomL egne wliy

oar. GlFwedpenm B Ly Spwl L wHIIY Devevg Bler allhsds gniqui iy

o. 2 MUSSWITET FT&HEGHH6N Sl L allwe Sevevs Blar allpuemer WS WwHMID

QWSS TE6U 2_GITENL SBLD

g. ellwrury @)Ly oummIGD aflemevwiled  gil.etar.lg. HLlHE
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Lyoitafl eremr. 28.3
AS -3 Qyrgaliypsds ailauy omlsameaser

Ogréaliywss aflay omléEmaser. A.S.3-60 omlalésmasuil Lamm wamwps (wpam eLpevLDd
SWMflésLIL (Heere.
Leian] ereur. 28.4
AS -4 g0sTems sawis@alleurdsmer BrEps@LLlaeaT gnul L sHOFLISET HMID
IO

op0sTms Sand@ allugsaraied Fflss L Ceaeamnqu Seveg Oaflailss Coamnqur Blawpeaygsar

GTEmeUULD LI al6DEN6V.
LeiTaf] eTeur. 28.5
AS-5 BIbSEHHTV OTeYSEHTET BlEHT HSTUID DHeDVSH BIPLIL], (PHMSUISTEL Bemidser
LM HevidSL B CsmatamEsailed LOTHHEIEET.

vy Bamselar GOIINL G556 QamEar (PHmSWSTER euELTaLDd oD CFaey
BWemey  SGS.HESTD  5-H@G Bewms, Ueell  eewr. 28.1d5@ o LUl® saibd®
OFwwi@dlamae.
LeiTafl e16or. 28.6
AS-6 Cguioraib @GMés saide®

SlmSSLILLLeurpren 201340 el Blimeuaimiser Lgdlar 11 o allouy omldbamauiled
uegwmissLiLL Heter aigmisaisd Cprg euflms wewpullar $ip, Blavevwrer Cersgidbsear @hlss
Caunorarsgln@ BlSOwrgssn Qe Geartarg. Blaowrar Carsgisaaia Cardema / HaasLb
OgrLiurs, egrésry ouquuemLuiled wpeoplCu Gsrssiul L prafledmba / BaslilL  mrer
auenguiled Cauiored &amsdlLILIL (HeTerg).
Ljoitefl ereor. 28.7
AS-7 &L (HLOTEd GUILIGSBISHEVhSH BTG &ewidd(h)
Blmieuend, s Horais0sTflalls FHULaldme aagre, GupLg Oeraiar siw, BlneuasSnEL
OuTBBSTS).
Leire] erewr. 28.8
AS-9 au(Heurus senidd(H

<. GO S555 @ jur@smenud, GLmpL seaflear 2 aLenw o flanwenuiubd, GLmmL semer
autmiGCaumpe@ LIHMIGD, Blar alpumareuf], WSS Beull, cuenilas slaGosTmasar,
FonenpUg oMb RuwssTamen Lpy Osflalsssd dwuampblar Cufled allhumer sausH®H
OEIITNEIOEY Y]
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S BTV AIBTFFTT SqLiLiemLulled eul'1q auBLOTEID Banidd® OFu LRSI S).

8. glaBgianis@sailar @miy almeaulleeane eer IS LILGSDG. Heweu allDaLiLL (B
SbS UBLSSID SlewL &G CBTansamu LID6IME GU(RLOTRILD 616N HeTdaled STl LLILIBLD.

. aflenev anBHBe0ler STTeIOTS gLl L QuIsSTamel (eULIger) ¢h.11,27,979/- sauddL 1ged
MUGSLILL HeTargl. emeu TWAD Board-p@ 1993-94 wpmid 1994-95-60 evuiliser  aflplCuimatd
Ot L Gurepgy aflwev gnmssTed gmLL gl TWAD Boardedhbg GQUpLiul LeyL 61 Semiddled
aBS5a165 Oameteriur CouemipLb.

Lol eremr. 28.9
AS 10 pleneowiment OFms gisEaes &emidd®H

@SBWSLHSSILLL Blewevwirer OFrggissar maswsUlILBSSLILEL CFmalled SrlLi@dlamer.
@(H FLOWILD FeenImbLs&Ee0 Lreventol GleuebBuir o gails0sranawiledmbg wreiluwd Gupriil Lred
bsF  OFrsa16s6med@ wdllomu  wrefluw  Quppy  eTe)  GODEHE — OEmeaTeTeVTLD.
a1GumpOgebevmd samsdled LPOING H&d CumSlnCsr, SwIGurg gl.eab.q. Bvamar apeoBeT
Bamsend@d o uBursliu®sdls Osrearameond. obs Oartas Blaewrear  OFTsgidaerile
allemeoulledBBa SIS 5iE0CSTEIH Hmeu APEOSILD HdBLILIL GUTLD.
epevg e Liawt —(pest GevnmmeSled

apovsais uent —wpa1Caipmedled o ataTd@eugl, povsars OFrsaissailar eurmi@n ailemev,
Blay  euflger, wHmID SLLESET UDNISGHS SdEmar WwHMID Blaveowrar  COFTssIsEeT
S L misEnd@ Chipawrs g allameoullar Cufled alldlssiiLi@euet, QaTed e mIG@ISHE
Caglulled @il L Courésl ueissts sSwgres Beers plameouledd Smer apasaIs Licwi
paCarpmsdled  meusasliLGL.  yflwert alflurdss S Lsdled Osoeelss Osramssar
epevgats Lanll (patCaimmssled erain SemeoLILiled BLLIL| S,egm@ eudbsLILIREIDSI.

Lol eremr. 28.10

A.S.11 Qeuallpr B uemiorpy alldlssSl6d TMIFHE STTEUILOTET STEHBLD SHvIddL 1q6D
epLimuiled

plmieuend Geueflpm ® vewodliiled 6bs b Lifloujssamentud GFuiwailsdamev.
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Lyeien] ereuor. 28.11
AS.12 oipa 2 FailsEnd@ S [
plmieued pLLiy pldlwmennged Sy lmba apbg 2 galujb Gupailsdamev.

Leien] eTeuor. 28.12
AS. 13 (paSHEerilen samide®H

O BLLUY (pSHdH6T Siga wliilar &Pl LSdled evevgl Blumuwrer ghamg wsliiled
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF
FINANCIAL STATEMENTS {POINTS NUMBERING 28, 29 & 30}

PART-A { POINT NO.28}

POINT NO. 28.1-
AS 1: DISCLOSURE OF ACCOUNTING POLICIES

The Financial statements have beem prepared on the basis of going concemrn, under
the historic cost convenbon, with revenues recognised, expenses accounted on
accrual basis except Bonus which is accounied on cash basis and in accordance
with applicable Accounting Standards.

POINT NO. 28.2-
AS 2: VALUATION OF INVENTORIES

Inventones are valued on the physicel stock and the basis of valuation is as follows:

Inventory ‘ Basis of Accounting
a) Raw Materials Weighled average cost of production in respect of
Limestone and Annual weighted average :ost for
others:less GST availed.
' b) Bonded Materials CIF value, inland freight and Customs Duty including
_ clearirg charges
c)Slores, Spares, | Weighled average cost less GST availed. Inventories
Consumables & Packing | which are received and certified by the Inapecting
Materials Authorities as on 31.3.2019 at our Central Stores
[ alone “aken into stock.
d) Loose {ools Depreciated value,
&) Medicines Annual weighted average cost.
f) Stationery Annual weighted average cost
| g) Process Stock Lower of cos: or net realisable value.
' h) Finished goods Lower of cos: or net realisable value excluding GST.
i) Trading Stock Purchase price lass GST
POINT NO. 28.3-

AS 3: CASH FLOW STATEMENTS
Cash Flow Statemenl has been preparad umder indirect method as notified by AS 3
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POINT NO. 28.4-
AS 4: CONTINGENCIES AND EVENTS OCCURRING AFTER THE BALANCE

SHEET DATE:
There are no evenis that occurred after the Balance Sheet date which requires
adjustment or disclosure.

FPOINT NO. 28.5-

AS 5: NET PROFIT OR LOSS FOR THE PERIOD, PRIOR PERIOD ITEMS AND
CHANGES IN ACCOUNTING POLICIES:

Significant items of Extra-ordinary items and prior period income and expenditure are
accounled in accordance with Accounling Standard 5 which is subject to
obsarvations in Point no 28.1.

POINT NO. 28.8-
AS 6: DEPRECIATION ACCOUNTING

Depreciation is provided on Fixed Assets under Straight Line Methoed on the basis of
life of Assets as per the Companies Act, 2013 as amended. In case of
additions/deletions of fixed assels, depraciation has been calculated fromfup 1o the
date of additions/delations respectively on pro rata basis.

POINT NO. 28.7-
AS T: ACCOUNTING FOR CONSTRUCTION CONTRACTS

The above standard 5 not applicable to the Company as it is not engaged in the
business of construction,

POINT NO. 28.8-
AS 9: REVENUE RECOGNITION

a. Sale is recognized on transfer of significant rsks and rewards of ownership of the
goods to the buyer and stated Net of GST, Trade Discounts, Rebate and Excise
Duty.

b. Interest income recognized on time proportion basis,

€. Scrap stock is valued at Nil cost. The amount realised will be shown as
Miscellaneous income in the year in which it is sold.

d. Excise Duty on price escalation (Pipes) Rs.”1.27.97%/- provided in the Accounts
pertaining to the price escalation claimed with TWAD Board during 1993-894 and
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1994-95 for pipes supplied will be remitted as and when these bills are realised from
TWAD Board.

POINT NO, 28.9-

AS 10: ACCOUNTING FOR FIXED ASSETS

Fixed Assets acquired are shown at the cost of acquisibon and altributable cost of
bringing asset to ils working condition. In case of Assels where subsidy has been
recaived from the Limestone dolomits welfare funds, the value has been reduced to
the extent of subsidy received. Credit on account of eligible GST benefit om capital
items are availed, the amount = deducted from Ithe cost of Fixed Assei= while
capitalising the same.

Capital Work-in-Progress

Capital Work-in-Progress comprises of purchase price of Capital assets nat of taxes
and duties aligible for credit plus all other directly attributable cost of fixed
assels/projects that are not ready for their infended use, as at the Balancs Sheet
date. Expenditure incurred in respedt of Anyalur Expansion Project is kept under
Capital Work-in-Progress during the year,

POINT NO. 28.10-
AS 11: ACCOUNTING FOR TH:Z EFFECTS OF CHANGES IN FOREIGN
EXCHANGE RATES

The company has not made any transactions involving Foreign cumency,

POINT NO. 28.11-
AS 12: ACCOUNTING FOR GOVERNMENT GRANTS
The company has not received any grant from the Government during the current

financial yaar.

POINT NO. 28.12-
AS 13: ACCOUNTING OF INVESTMENTS

a. Current investments are valued at lower of cost or Fair Market Value
b. Long Term Investments are valued at cosls afte- deducting provision made for

diminution, if any, other than tempoarary.

154



o151 (G, GHOT L Nl & 60 &

SOPHT® FEIDETL 6D BINIMETLD
2018 ~ 2019

POINT NO. 28.13-
AS 14: ACCOUNTING FOR AMALGAMATIONS

The above standard & not applicable as there was no amalgamation during the year,

POINT NO. 28.14-
AS 15: ACCOUNTING FOR EMPLOYEEBENEFIT

a. Defined Contribution Plan: Emplowee benefits in the form of the company
contribution to Provident Fund, Pensior Scheme and Others are considered as
defined coniribution plan and charged to the Profit and Loss Account of the year in
which the redated services are rendered,

b. Defined Benefit Plan: The obligation in respect of defined benefil plans is
datermined using Projactad Unit Cradit Method matched with actuanal valuabon at
the end of sach financial year, Actuarial Gains/Losses are recognized immediately in
the Profit and Loss Account.

Provision in respect of Gratuity and Leave encashment for the currant year has been
provided in the accounts as per the Actuary repor and details are as under.

(Rs.in lakhs)
g ; s ; e
Peariod of Disclosure GRATUITY Employee Leave
01-04-2018 "o 31-03-2019 Encashment Benefit
Scheme 01-04-2018 to 31-93-
_________________________ I S . S
Changes in the Presant Valua of the Obligation (PVO) reconcikation of opaning and closing
balances
PV as at the beginning of
i e 138735 514.25
Intarast Cost 11098 28.67
| Current Service cost 40,16
| Past Servica cost { Non :
vested benefils)
| Past Servica Cost (Vested .
benefits) -
" Banefits paid i {426.80) B (241 .48)
Actuanal Loss 1 Gain) 250 08 302 14
| PVO as at the &nd of the
parind 13681.76 G057
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| Expanses Recognized in the GRETUITY Employes Leave Encashment
Statemant of Profit and Loss Benefil Scheme 01-04-2017 0
Account 01-04-2018 1o 31-03-2018 31-03-2018
"Curment Service Cost 43.16 .
| Interest Cost 110,89 29.67
E!-:pm:lld return on plan 2.83) )
Net Actuarial (GainyLoss
recognized in the year =0 DHEH
" Opaning Nt Liability 1337.35 51425
Expenses as above 181,15 331.81
Benefits Paid (455.80) (241.49)
"Closing Net Liabdites
recagrizad in the Balanca 1331. 76 604 57
Sheet
Principal Actuarial GRATUITY Emplovee Leave Encashment
assumplions (expressed as Banafit Schama
waighled averages)
01-04-2018 ta | 01-04-2017 o | 01-04-2018t0 | 01-04-2017 to
31-03-2019 31-03-2018 31-03-2019 31-03-2013
Discownt Rate 7 50% 8% 7.24%, T.54%
| Salary Escalation Rale 7% | 5% 5% 5%
| Attrition Rale 1-3% | 1=3%% 1-3% 1-3%
" Expected Rate of Return on
e : 7.80% T6T% 0.00% 0.00%

| Estimates of fulure salary increases considered in actuanal valation, lakng nto account
inflation; senionty, promotion and other relevant faciors, such as supply and demand ie

the amployment market.

POINT NO. 28.15-

AS 16: BORROWING COST
Interest on borrowings to finance fixed assels i= capitalized only if the bomowing
cosis are attibutable to the acquisibon of fixed assels that take a substantial penod
of fime {o gat ready for s mtended use. All the olher borrowing costs are recognized
in the statement of Profit and Loss account within the finance cost of the period in

which they are incurmed.
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POINT NO. 28.18-

AS 1T: SEGMENT REPORTING (Rs. 11 Lakhs)
| Particulars Cement Sheet Pipe c.o DROA Amma 281819 201718
Divizion = Division | Divigion Supply | Cement Total Total
Supply
Schemea
Gross Eamings | 23s45.07 543 3132 0 0| 2081103 4520464 | 4740026
Other
Biameri 0.00 0.00 poo| 000 0.00 0.00 0.00 0,00
Sub Total 2344507 5.43 3132 o 0| 2481183 | 4320464 | 4740026
Total revenue 2344597 543 3122 o 0| 2481193 4520464 | 4740026
Total expenses 23425 A2 B7.O7 8318 | 000 0| 2488533 | 4346441 | 4845128
Segment Result 2015 | (B184) | (31.87)| o000 o (78.40) 160.76) | (1051.02)
Sagment
e 4488 47 155,70 BE 384837 207749 | woTEes | 1802082
L . | | : : . =
Aiopls B1561.38 180,22 100.88 1679.27 160482 | =s21858 '
Fived Assals
Ackuired B8.02 o 000 | 1058 0 93.58 960.43
| Depreciation 383.61 0.98 1.36 1] 0 19,98 385,85 421.60
inminesieg |4 L L g ZHL
Corporate 201722 | 4968.54
Agsals
Unallocated
Carporate 703183 | s188588
Lighilities
| Capital
Ervitred 7707200 24,51 8297 (1087.10)| (128288) | 7I0assz | 8120080

157



' Annual Report
2018 ~ 2019

TAMIL NADU CEMENTS CORPORATION LIMITED

POINT NO. 28.17-
AS: 18 RELATED PARTY DISCLOSURE

As al As al
31-03-201% 31-03-2018
{Rs in Lakhs) R in Lakhs)

(i) Where control exists : 100% Shares are 100% 100%
held by Government of Tamilnadu,

(&) Holding Company

(B) Subsidiary Company = ?
{ii} Other Related Parties with whom F 3

transactions have been entered into
during the year.

[A) Fellow Subsidiaries ” =

(B) Key Management Personnel * 43.95 43.07
(C) Relatives of Key Management . -
Personnel

(D) Enterprise in which Key Management 5 =
Personnel have significant influence

(Hi) Transactions with related parties = x
(&) Purchase of Goods % %
(B) Sale of Goods E -
{C) Services rendered - -
(D) Services received . 2

(E) Leasing or hire purchase arrangement
{F} Finance 2 =

(G) Guarantees & Collaterals ' -

(H) Management contracts, including = =
deputation of employees

(iw). Outstanding Balances - z
[A)Due to the Company % =
(DIERYDIS by (e Company ) i

201819 | 2017-18
Particulars Rs in Lakhs

@) Menaging Director T2 34.12 |
b} Chiel Financial Officer 6.74 8.95 |
TOTAL 43.95 43.07

158



s (i, GUOT L il & 60 &
2018 ~ 2019

SIDBHIG FALDEDIL 60 BNINaTLD @"

POINT NO. 28.18-
AS 19: LEASES

Rentals are expensed with reference to lease terms and other considerations.

POINT NO. 28.19-
AS 21: CONSOLIDATED FINANCIAL STATEMENTS

There is no subsidiary company for Tamilnadu Cements Corporation Limited and
hence this accounting standard is not applicable.

POINT NO. 28.20-
AS 22: ACCOUNTING FOR TAXES ON INCOME

The company has carry forward business losses amounting to Rs.620€.49 Lakhs as
on 31-03-2018. In view of uncertainty of the period by which the deferred tax asset
on camry forward losses will be realized, Deferred Tax Asset has not been recognized
as a matter of prudence. The Deferred Tax Liability on the timing difference of
accumulated and current year Dapreciation is much less than the Deferred Tax
Asset on camy forward losses resulting in Net Deferred Tax Asset. Hence the
Deferred Tax Asset is not recognized.

POINT NO. 28.21-
AS 23: ACCOUNTING FOR INVESTMENTS IN ASSOCIATES

The above standard is not applicable to the Company as there are no associates.
POINT NO. 28.22-

AS 24: DISCONTINUING OPERATIONS

The above standard is not applicable as the company has not discontinued any
operation during the financial year.

POINT NO. 28.23-

AS 25: INTERIM FINANCIAL REPORTING

Since TANCEM is a Government company and not listed in the Stock Exchange, the

above standard is not applicable.
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POINT NO. 28.24-
AS 26: INTANGIBLE ASSETS

Implementation of ‘Plant Integration and Plant Performance Improvemant Systems
Software’ were capitalised at cost duringithe year 2012-13 and has been depraciated
as per Companies Act, 2013 duning the year.

POINT NO. 2B.25-
AS 28: IMPAIRMENT OF ASSETS
The “recoverable amount’ iz higher than the “camying amount” of the cash

generating units and hence there is no impairment of lossas under AS-28.
POINT NO. 2B.26-
AS 29: CONTINGENT LIABILITIES & CONTINGENT ASSETS

CONTINGENT LIABILITIES: As at As at 31-
31-03-2019 03-2018

a. Claim against the company nal acknowledgod as

dabts - Sales tax disputes for the pericd from 1989-30 fo 1204 83 12304 BE

1998-99 (Rs. in lakns) {Rs. in lakhs)

b. Bond  executed with the Central Excise authonlies

for issue of license Tor the manufacture of  ax<isable 2.00 2.00
commodities since 199897, (Rs. In lakhs) (Rs. in lakhs)

|
g, Unassessed liabifity towards  enhanced | Enhancad compansaion of Rs.2.61 crames

compensation claimed by erstwhile land cwmers for Wend  awarded by  the  Sub-Count

which cases are pending in Courls and Govemment. | Svilipulhur & Nellai lo erstwhile Rnd
fownens of Alangufam Camant unil, Whie

| disposing B appeal, the High Cour of
| Madras has reduced the compensation o
R=.70.27 lakhs, Ou of thés an amourt of
Ha.12 38 lakha has baan proviced, Bamce
amount of R5.57.80 lakhs & skl pensing
foe the fingl sellemant i the High Courl, In
this connection an amownd of Rs.13.23
laktes i% lying a5 deposil with the High Court

slince HEd-05,
d. Counter Guarantees (o Bankers for guarantees givan | |
for ragway freight, Countervaiing duty and other | g “wER
* O Py ' (Rs. in lakhs) (Rs.in lakhs)

paymenis.
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8. Bond axecuted wilh Cusloms authonfies towards
&.93 853
i f 1087, T i
short delivery of 105736 M. Ts of cosl impcried from (s iyl (Ra. i lakdha]
China since 1980-81
. Ligukdated damages: Claim made PHE.D.
Hada:i:un nol acknowiedged by the :::rnplnyb? since R oo
199054 iRs. Inlakhs) (RS, In lakhs]

g. During the year 1983-94 and 1084-85 Claims made by TWAD Board but nol accepted by the
company a8s debls TWAD Board withheld Re. 12.69 lakhs by invoking price falls clause (Rele
contract agreement) and Rs.10.40 lakhs towerds cost of replacement of 600 mm dia pipes,
Since the amoumt withheld s disputed, no prowsion made in the Accounts towarass this recoverny

towards the cost of materials supplied to TANCEM, Which according to TANCEM was not
supplied , and the matter is undar Arbitration sincea 1987-048.
i, The Corporgtion has disputed Rs. 406.5) lakhs being the CENVAT credit laken which
excice authorities disputed. The same i3 pending before Appellate Authorities for which 1o
provision has been made since 2008-08
J Income tax demand disputed in appeals pending at vanous stages Rs. 2492 84 lakhs pertaining
to the Assessment Years 1997-98,1998-90 2003-04 2007-08,2008-08, 2010-11, 2011-12, 2012-
13 and 2013-14
k. There are 380 LADOPS filed befora the Sub Courl. Anyalur following acquisition of 320,76 acras
of land. Initially, the compensation for the lasd acquired was fixed at Rs,250/- per cent durihg
1986 The Sub Court, Anyalur disposed off the case granting enhanced compensation of Rs 125
per cent vide order dated 29.11.2012 Based on Writ pelitions filed by TANCEM the Sub Court re-
opened the case and passed orders dated 16-02.2017 for rafixing the enhanced compensation at
Rs,1200/-, the approximale financial commitment being arcund Rs. 20 crores. TANCEM has gone
cn an appeal before the Hon'ble High Court of Madras against the onders of the Sub Coun
TANCEM has to deposit 50% of the decreed amownt for taking up hearing the cases by the
Hon'ble High Court of Madras. In this connection, TANCEM had submitted proposal to
Government for grant of loan for a sum of Rs.20 crores and the same has been sanctioned viile
GO Ms.No 155 industries(MID-2) Department dated 12.08.2018.
‘mMis. Unicon Engineers, Coimbatore have made reference to Micro & Small Enterprises |
Facilitation Council (MSEFC) for claiming a balance payment of Rs.39 187845 which was
withheld by TANCEM as the party had not honoured its wamanty conditions, The party additionslly
claimed Rs.1,57 59 537/- with interest towards additional expenses incumred due to delaysd cuwil
works by third party hired by TAMCEM. The Council msued award for 8 compensation amountof
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Rs.2.75,16,936/- on 04.08 2016 with a interesi @ 14 25% p.a. TANGEM appealed to Honb'le High
Gourt of Madras agamnst this award by filing @1 oviginal appbcation which regquines deposit of 7:3%
of the award amount i the Court as per MSMED Act  Meanmwhile Unicorn filed an executon
petition before Honble High Court in EP Mo T of 2007 on 11.12. 2076 claiming a8 compansator of
Rs. 585 88 581/-. TANCEM has filed a counder, Unicom gof an attachment order and TANCEM
has got'a stay egainst the attachment ordar.  As per the Court directionsTANCEM has deposied
75 % of tha avard in two instalmenis- REZ.00 crdres on 12.04 2018 and Rs1.42 crceas on
17.07.2019,

n, TANCEM was directed vide 3.0.(20) No.33 idi 08,08 2007 ta procure the additional cemant
required for the Disirict Rural Development sgencies from Private Cament manufacturers fox a
Margin Money of Rs.2/- per bag for cement suopled. The margin money was acoounted as “Oiher
Income” in the books of accounts since 2007-C8,

In 2014-15 it was decided to treal this- as a trading activity. Hence VAT had to be paic 1o
the Siale Government for the same. A provision Tor an amount of Rs.228.74 lakhs for TNVAT
payable was made in the Books of Accounis for the periad from 2007-08 o 2014-15 and for for
Rs.37.14 lakhs 0 2015-16. During the year 2018-17, the VAT raturm has bean filed and he
THVAT liabildy for the year has also bean mam ted (o the Govamrmeant.

TAMCEM has requested the Goverrment and Commercial Tax Department 10 allow
claiming the Input Tax on purchases from the financial year 2007-08 fo 2015-16 and to waive he
prascrbad fima limit for the caim and decision m this régard is awaited,

Meanwhile, Service Tax Commissionarate, Chennal has issued show case notica on. he
Margin Money of Rs.2.00~ per bag treating the sama as Business Awdliary Sevices. In his
connection, TANCEM has been issued Order =in —Appeal NO100/2018 (CTA-1dated 2802 X218
for Period April12 to March'15 for demand of Rs 3.21,16,830/- including interest and penalty &
Order-in-Appeal No. 7272019 (CTA-1) dated 20:02 2012 for period April'15 ta March'17 for demand
of Rs.50,11,253 including interest and penalty. TAMCEM had filed an appeal against the above
oider before Commissionar of GST & Centrad Excise,

Since, TANCEM has trealed the actvities as rading. the transactons will be covered
under TNVAT. Hence liability for the same is nol been provaded in The books of accounts.

o) The Company has occupied the 2™ Floor of L.LA Building of 10211 sq.ft and two Garages of
237 sq.1t each on a monthly rental basis, During the year 2008 , L LA has increased the mantal
rate for TANCEM's office premsses (o Rs4293 5.0 from Rs14.60' sgft and for Garege
Rs B8.71/ sqf from Ra4.85 sgft wel 01102008 and ralzes the invoica for ihe increased
amaouwnt , but TANCEM has nol accepted the revised sates on account of the alarming 300% hike
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[in rates . Therefora TANCEM is paying only Rs 1,63.480/- p.m as apainst the L LA 's Invoice for
Fs. 565,760/ pm .

PART-B {POINT NO.29}
POINT NO.29.1:
SALES TAX

Appeals are pending in varous stzges with commercial tax depariment ir respect of
Assessment years 1989-90, 1990-91 to 1998-99,

Deetails of Disputed Demand

Sliiie | Aeionr: | P T DN | e s i |

. (Rs in Lakhs})
Sales Tax Act | 1989-90 38.73 | Pending with Dept
-do- | 1990-91 795.82 | Pending with Dapt
-do- | 1992-93 254.33 | Panding with Dapt _
-do- 1993-94 2135 | Dismissed back 1o |
Assassing Officer .
0= - 1593-04 691 | Appesl pending al Tribunal
-do- | 1994.95 51.60 | Dismissed back Io
. Assessing Officer
-do- 1985-96 0.80 | -do-
-do- 1996-97 15.07 | Sales Tax Appeals
-do- 1997-98 15.00 | -do-
-do- 19897-98 2.28 | do-
-do- 1998-99 2.79 | do-
Central Excise | 2008-09 106.50 | Appellate Tnbunal(s)
Act (CENVAT
Credit
_Entitlernent)

Mo provision is made for any eventual Tax Liability pending finality
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FOINT NO.28.2:

Sales Tax on price escalation (pipes) Bs, 10,04, 1485/ provided in the Accounis persinimg
to the price escalation claimad with TWAL board dunng 1982-83 and 1886-87 for pipes
supplied will be remitied as and whan thase hills are realized from TWAD Board,

POINT ND.20.3:

Sales Tax of Rs. 9,78, 7T0V- provided In the Accounts  for the differential - amount claimed
by us from DRDA, Municipalities, Panchawal union and Town Panchayal for the Cement
supplied will be remitted as and when the elaims are realized from the above agencies.
POINT NO.20.4:

Due to financial cnsis prevailing in TANCEM in the earler years, the Sales Tax of
Rs.88 47 crores for the period from MNow1588 10 Now-2002 could nol be remiied o
Commarcial Tax Depariment Later, TANCEM slared remitling sales fax from 2007-08
onwards and complaled the paymaent of Sales Taxes amears of RsBE4T crores on
12.09.2014. Tha Govemmant, vide G.0. (Ms.} No. 162 Commaercial Taxes and Registraticn
{D2) Departrmant dated 24 9.2010 has waived the interest up to 31.03 2010 amounting &
Rs.173.78 crores, TAMCEM has furher requested tha Govemmenl to waive ha panl
interast from 01.04.2000 amounting o R3.2913 crores. The matter s sbil under
consideration by Govermmant and heace tha sams 2 nol prowded in the Books af Account=.

POINT NO.20.5:
&) Detorlation value of non-moaving itemas is not ascartabned, hence no provision towards thes
has been made.

b} A commillee has baen lormed for analyzing and dispesing off the Mon-moving amd
Chsolele Inveniories amounting to Fs 272.00 lakhs remaining in the bocks for lomg
time and remain to be adjusted / written off

POINT NO.20.6;

INCOME TAX

Appeals are pending in various sleges in respect of Assessment years  1997-98, 1998-
946, 2003-04, 2007-08, 2008-09, 2010-11 201112, 2012-13 and 2013-14

Details of Income Tax Disputed Demand and Remittance of Advance Tax {in Rupeas)

Advance Tax  Where appeal is
Asst.Year Disputed Tax Demand
Remittance pending
1997-98 84099 10 B4,.02.782  High Court
1696-98 | 34120652 | 34120652 (TAT
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2003-04 | 527,707 527,797 | ITAT

2007-08 | 25,48 666 - | High Count
2008-09 35,00 260 - | High Count
2010-11 59677270 - | TTAT

201112 4.79,880 1=

201213 Nil | 1,13.85.510 | Order closed by CIT
Total 24,92,84,186 | 5,24,38,741

POINT NO.29.7:

Demand relating 0 TDS compliance amounting to Rs.75.70 lakhs has been received and
the rectification of the refums filled is under drocess. As no Rability is expecied once the
retums are corrected, no provision has been made in the books of accounis.

| Amount of Liability(Rs in Lakhs)

Since financlal | 2018-18 | Total

S5.Ho Unit Name year 2007-08

till 201718
1 Corporate Office 46.25 2.87 | 49.12
2 | Alangulam Cement Unit 1.24 - 124
3 | Arnyalur Cemant Unit 17.78 1431 19.1
4 | Alangulam Sheet Unit 3.13 -1 313
5 Vrdhachalam Stonewarnz Pipe Unil 3.00 - 3.00
TOTAL 71.40 430 7570

POINT NO.29.8:

The grant of Mining lease renewal and Emviranmenal clearance for mining al bolth Se
Ariyalur and Alangulam units are pending with Government.

POINT NO.29.9;
Confirmabon for Trade Recsivables, Securty Debosits, Stock, Claims Receivables, and
Trade Creditors were oblained for selected parties,

POINT NO.29.10:

In the inffial stage of AMMA CEMENT SUPPLY SCHEME, there was a delay in obiaining
invalcas frorm suppbers and sales detals from godowns. Hance, TANCEM could not fla
returns within time and claim its [TC. TANCEM made adhoc payment of TNVAT amounfing
to Rs.28,00,000/- for the three months (January o March 2015). For the month April fo
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September 2015 ITC could not be availed as the transactions has been filed anly in the

annual refums.

TANCEM has requested the Goverrment 1o grant spedial permission to avail input
VAT cradit and tha decision in this regard 5 awaitad.

POINT NO.29.11:
Since the inception of the Anyalur Cement Unit, the cement producion was being camied o
by mining limesione from all the three GOs (e GO 344,469 and 456)covered under
Kallankurichi Limesione Mines. Due too direction issued by MoEF for viglation o
Environmental (Prolection) Act, 1986, TANC =M suspended mining in the $3.0.5 344 and 469
in July 2014, for nol obtaiming paor Evvronmental Clearance, In order o oblam
Environmental Clearance for Kallankurichi Minas TANCEM was required to pay a penalty
Rs.43,61 crores (as estimated by the Depariment of Geology and Mining, Government of
Tamil Madu) as per the direchan issued by MoEF vide nolification F Mo 3 502017 AIN-PR,
dated 05.01.2018 in compliance of the ordars of the Hon'ble Suprame Courd of India,
Provishons hdve baen made for this iabilty im ook of steaunts in 207718, The amownt has
baen paid on 21.06.2018 out of inerasl free (oan granted by the Govemment vide
G.0.(Ms. |No:E5 datad 28.02.2015.
The terms of the nberes! frés 1080 5 a5 lolows. -

1. Repayment panod = 10 years-

2 Moratoriem towards repayment - 2 years from the date of bomowing,

3, Date on which repayment is 1o commencs — July 2020 onwards,

4 kode of repaymeant - Cuarie1y

POINT ND.28.12;

in r n
The Company provides for the expenditure fo recla m the quames for mining based on the
estimated sxpenditure required fo be made towards resiorabon and the rehabilitation at the
time of vacation of minas. Provision created towands Mines Restoration aypansas far
Rs 30,270,783 and Rs.33,18 600 for the financial year 2017-18 and 2018-19 respectively.

POINT NO.29.13:

The Government vide G.O(Ms)No47 dated 21.08.2017 has approved fo implement the
Ariyalur Cement Und Plant expansion from 5 LMT to 165 LMT per annum at & cost o
Rs.750 crores (inclusive of 110 KV Sub - Station) with the promolers contnibution of
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Rs.147.80 crores to be financed by thy Govemment of Tamilnadu in the form 3f Equity
Share Capital to an extent of Rs5.73.90 cores and Interesi Free Loan of Rz 73.90 crores and
balance through Term Loan from Bankess.

A. Interest free loan from Government
TANCEM has received Rs.73.90 crores as on 31.03.2019 from Government and the
terms of Loans are as follows.
1. Repayment period - £ years
2. Moralorium towards repayment - 5 years after the construction pariod of
24 months.
3. Date on which repayment is to commence — At the end of 5" year after
the construction perios of 24 months.

B. Term Loan from State Bank of India
TANCEM has been sanclioned Term Loan of Rs.602 20 crores by State Bank of
india. State Bank of ndia has disbursed Fs 486 41 crores as on 31.03 2019

The Terms of Loan ara as follows:
1. Nature of Secunty
First charge is.on all Fixed assals on Anyalur cement plant
Second charge is on current assais of TANCEM
First charge on Trust and retention account
First charge on DSRA ¢reated o meel the debl service requiremants
Secured by Equitable Morgage of Land consisting of 54.20.5 Hectares
situated at Kairalabad Village, Anyalur bearing Patta No.431 together with
all buildings and structures iBereon and all Plant and Machinery attached
to the earth, or permanenty fastened to anything attached lo earh,
consiructedfio be constructed,
. Guarantee of State Governmant
2. Repayment Terms ; Repaymentstarts in the Quarter following one year after
commercial oparation data in 34 equal quarerly instalments
3. Rate of Inferest : 1 year MCLR + 0.35 bps
4. Curreni Matunties of Long Term Debis : NIL

® an o w
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POINT NO.29.14:

Ministry of Environment and Forest and Climate change (MoEF) has providec specific
conditions which has (o be salisfied for Enhancement of Cement plant production from 0.5
MTPA to 1,63 MTPA and Clinker Production from 0.475 MTPA to 1.475 MTPA by satting up
of a new production line of 1 MTPA clinker and 1.13 MTPA Cement Production.

As per MOEF Clearance MN2.J-11011/832014-1a1{l) dated B" Seplember
2017 TANCEM has been direcled o spend al least 2. 5% of the lolal cost of the pro-act shall
be earmarked towards the Enterprise Social Commitment based on Public Hearing issues
and locals nead.

Based on above, TANCEM has ssent Rs B52.59 lakhs up lo 31.03.2018 has been
charged to Profit & Loss Account in the wear 2018-19,

POINT NO.29.15:

In Anvalur unit, the stock Report (Raw Material & Tool and spares) maintained at the
materials department and the comresponding stock GL in the books showed a vamation of
Re. 52,01,781 as on 31/03/2017. During the year 2018-19, reconciliation has besn caried
out from the year 2012-13 to rectify the above issue and the difference has been reduced to
Rz 4378979 . The difference amount is under reconciliation.

There was difference amount of Rs.3309580 between Purchase control Afc and
Purchase Alc in Aryalur unit as on 21032018, The difference is under reconciliagtion,

POINT NO.28.16:

The Capital Work in progress includes an amount of Rs4263 lakhs spent on
Modemization of Alangulam unit. The same was subsequently dropped by the Boad and is
awaiting final decision from Government of Tamil Nadu. On receipts of the Govenment's
decision, necessary entries will ba passed in the books of accounts,

POINT NO.29.4T:

Trade Payable includes Rs.4.62 crores of amount paid to M's Tamil Nadu Explosives
Limited as trade advance with interest of 12% per annum. Interest income has been
recaved and accounted up to FY 2018-17. Interest for the FY 2017-18 & 2018-12 has not
yet received from Mis Tamil Nadu Explosives Limiled. Interest which works oul o Rs.55

lakhs per annum has not been prowvided n our Books of accounts.

168



o151 (G, GHOT LNl & 600 &

SOPHT® FEIDETL 6D BINIMETLD
2018 ~ 2019

POINT NO.29.18:

The shortage of 22888.28 MT of Clinker valued at Rs.642.23.722/- and cement
shortage of 255 MTs Valued at Rs.957.023 noticed during Physical varification on
02.05.2017. This has been reviewed and accounted for 14236 MT during the financial year
2018-18. Balance will be reconciled during current financial year.

POINT NO.29.19:

TANCEM has engaged M's LET Construction, Chennai as EPC Contactor for the
execution of the Arivalur Cement Expansion Project. A fire accident occurred cn 20.03.2019
in the Cement Mil Feed Hooper Euilding that has caused damaged to some of the
installations in the Cement Mill area. Insurance is the scope of the contractor and the lose
will be compensated by them.

PART-C{POINT NO.30}
ADDITIONAL INFORMATION
OTHER DISCLOSURE REQUIRED UNDER THE COMPANIES ACT, 2013

30.1. Value of imported and indigenous raw material, spare parts and
components consumed and thedr percentage to the total consumption.
As at As at
31-03-2019 31%-03-2018
[R&.in Lakhs) {Fs.in Lakhs)
Imported Indigenous Importesi Indigenaus
, 7. :
a. Raw Material : 4400.58 1057.34 3125.00
{100%) (25.289 (74.72%)
411.10 712,59
b. re Parts & Components - -
= (100%) (100%)
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30.2. Quantitative and other information relating to turnover, production,
licensed capacity, installed capacity.

As at As at
TURNOVER 31-03-2019 31.03-2018
Qty Rs. Qty Rs.
{inMTs) | (in Lakhs) | (inMTs) | (in Lakhs)
i. Cement(TANCEM Units) | 550277 | 22260.65| 499362 21050.89
ii. Cement (DRDA Supply) = . = =

iii. Cement (Amma Cement
835770 | 2481183 | 862373 | 2626254

Supply Scheme)
iv. Ashestos Sheels B8 5.43 B8 5.28
v. A.C.Pipes 0 0 0 0
vi. Stoneware Pipes 449 3132 11C4 81.55
Total 47109.33 47400.26
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Licensed Capacity (in MTs) 201819 201718
Cement Units

1.Alangulam Cement Works 700000 700000
2.Ariyalur Cement Works 500000 500000
Asbestos Products

1.Asbestos(Sheet) unit Alangulam 36000 2000
Stoneware Products

1.Sloneware Pipe Unit, Vridhachalams 7200 J200
Installed Capacity (in MTs)

Cement Units

1.Alangulam Cement Works 280000 290000
2.Ariyalur Cement Works 500000 500000
Asbestos Products

1.Asbestos{Sheet) unit Alangulam 28500 23500
Stoneware Products

1.Stoneware Pipe Unil, Vridhachalam 200 J200
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Actual Production (in MTs) 2018-19 201718
Alangulam Cement Unit

Opening Stock 3633 6423
Production 80235 72260
Sales 81430 780350
Closing Stock 2438 3633
Ariyalur Cement Unit

Opening Stock 1623 6043
Production 469875 416892
Sales 468847 421312
Closing Stock 1751 1623
Alangulam Sheet Unit

Opening Stock 1523 1808
Production - -
Sales 88 86
Closing Stock 1435 1523
Vriddhachalam Stoneware Pipe Unit

Opening Stock 705 1214
Production 0 585
Sales 449 1104
Closing Stock 256 705
Amma Cements

Opening Stock 24488 18431
Furchases 841866 868410
Sales 835770 862373
Closing Stock 30564 24468
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30.3. Total Depreciation Rs.388.37 lakhs for the year has been allocated as

follows:
Raw
Sarect, | e | P |
(Re) Limestone Rs) (Rs)
{Rs}

' Alangulam Cement sl 0 R
Ariyalur Cement 3,03,06040 | 5 44725 | 35,47,768
TN Asbestos (S) Wi ; 3 97,530
Stoneware Pipas 1,938,238 z s 1,38,236
Corporate Office 14,54,104 Il Il 14,54,104
Amma Cemenl Supply 18,52,312 : : 18.52.312

' Scheme o

| Total 3,85,94,802 241,725 = 3,88,36,618

30.4. MISCELLANEQUS-

The Fixed Assets of the company are insured against fire risks for the acquisition
value/markel value whichever is appl cable.

30.5. GENERAL

a. Previous Year figures have bean re-grouped/re-slated/re-classified wherever
necassary (o confirm to current year classification,
b. Amounts have been rounded off to the nearest two decimal points of lakh of

rupees wherever necessary,
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